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Part L— Report. 




tieport on the Question of Tariff Equality in respect of 
the Manufacture of Manila Rope. 


The application lor the graui of iissistuio e to niamitaci iireis 6l 
Jiiuuila rope was entertained hy tlie l^oaid under Resolution 
. Xo. d8-T. ( 2 ), dated tiie L^8th iMarch, 11)25. 

ieiin. oi reference. 

case is iiiaiulv one ot tariff inet|\iality and 
is dealt with on printdples whit h have l>een explained in Ihe Hoard\^ 
previous reports. 

2. Tlie applicants in this case are the tJiiee [>jincipal niauu- 
tactureivs of manila rope in India, namely, tin* tjia,nge> Rope Com- 
pany, Jiimited, tlie Shaliinar Rope W ork^ 

. l.imlied and Me<,sis. W. II. llaitou un.l 

Indian manuiactiuer«. n r- i i • ► 

Company, . all ol whom Jui\e llieir works in 
Calcutta. In tin* original application of the first two' Companies, 
dated 28tli May, J925, it was proposed that a rebate eij,uivaleni xc 
tlie import duty of lo per cent, on manila lienip should be granted 
on all manila J‘ope>. (‘\poited Ia them. In vieN\ of the import duty 
of 15 per cent, on manila ropey they did not ask tlmt any altera- 
tion should be inadt^ in the t<uiff on hemp iiscmI in the manulactuie 
of ropes consumed in India. Mes.>rs. W . IJ . llaj ton and Cumpanj 
on tJie otlier liand, in their represenlal joji dated l()th/2lsi duly, 
1925 rec[uesLed that tlie nnjiovl dut\ on manila liemp should lie 
repealed aliogedlier as they coUsieieicHl tluj duty prohibitive and an 
unfair taxation of an important Imliau industry, in the further 
Jopresentations stibmitted by the Canges Re^pe Cumpanv in August 
this year they call attention to a new feature of the case fur assist- 
ance. It appears that siiu^e the date of the original application 
the liritisli India and Reninsulai and Oriental Companies have 
instituted a bonded warehouse at (iardmi Jteacdi, Calcutta, and pro- 
pose among oilier ship’s stores to import manila rope foj* distribu- 
tion to tlieir foreign going vessels. Since the ropes supplied to tlie 
British India and Reninsular and Urieiital Companies constitute a 
large proportion of tlie sales of manila rope, it is proposed by the 
Canges liope (k>mpany through their Managing Agents, Messrs. 
Macneill ami Company, that a drawback should be granted in res- 
pect of all ropes despatched by Indian manufacturers to the bonded 
warehouse it and when the Shipping Companies commence to im- 
port manila rope free of duty into bond. Messrs, l^urner MorriMin 
and Company on behalf of tln^ Shaliinar Rop<^ Works state that 
since nut merely tin; British India and Rum’nsulai and Oiienfal 
Companies, but all Ihe leailiiig shijiping ('ompanies are ikav con- 
temjilating opening laige bondiul waiehonses at fin* leading |Mufs 
(•ommeiicing* with Ihnnliay and (’alcutta, tlie veiy exislence of the 
trade will Be seriously menaced in tJie couise of the next few' years 
unless the duty on manila hemp is entirely removed. 

3 . Manila liemp which is the prineijial raw niatoiial used in 
the manufacture of manila ’^pe is proliably the stronaest veiretable 
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fibre known at preneut and obtained iji the Philippine ialandpi 
frojii the leaves of a wild plantain, Musa lex- 


Imports of maoila 
Jkernp and rope from 
tJio r*iiilippines. 


tilis. On account ot its lougJuiess and light- 
ness, it is used wherevei* Jtopes of exceptional 
strength are required. In India naanila rope 


is used chiefly for sliipping pui'poses but considerable quantities 
are in demand also by raihvays and other iudustries and by Govern- 
ment. The Philippines at present have an al)solute monopoly of 
nianila hemp and althougli attempts have been made by manufati- 
turers in the United Kingdom to improve sisal hemp so as to 
(unupete with maJiila hemp in stiengtb, so far their efforts have 
proved unsuccessful in substituting sisal on a commercial scale. 
iVo other raw* material is used in the manufacture of manilu rope 


wdth the exception of a small quantity of wool grease, oil and 
liquid soap applied to the raw fibres during the course of manufac- 


ture. The importe of manila rope into India come principally from 
Hongkong, the Philippines and the Ijnited Kingdom. Tlie 
following figures show the quantities imported into Bengal during 
the past three years : — 


1925-26 1926-27 1927-28 


Cwi)s. Cwts. Cwts. 

Hongkong .... 1,218 750 — 

Philippines .... 109 1,013 2,180 

United Kingdom . . . 908 1,463 1,605 

Tlie imports from the United Kingdom represent ropes of special 
quality with which the Indian maiiulindiirers as a rule are unable 
to compete. Judged by the figures given above, ii would appear 
that the imports of tinisJied rope troin the Philippines have been 
distinctly on the increase wliile those from Jfongkong hav’e almost 
entirely disappeared. It is probable, however, that the hulk of the 
manila rope imported in the past from Hongkong was manufactured 
in the Phiiippijies and transhipped at Hongkong. The recent 
establishment in (Jalcutta and Bombay of direct importing agencies 
for tlie roperies in the JMiilippines prol)ably accounts for the in- 
crease in the imports fi-ojii the Philippines us shown in the Customs 
Statistics. 

4. The tJjei'efore is that while the Indian manufacturers 

have to import raw* hemp from the Philippines, tlieir principal 
competitors in respect of finished rope are the 
l«^«rmX'facturer°‘ f'‘ctoiies e.^tuhlislied ii) the 1‘hilippineH iii 
( lose proximity to the raw material. Conse- 
quently it may appear in view of tJie wastage in the raw* luateriul 
and the loss of freight thereon, that the manufacture of manila 
rope in India out of hemp impoited from the Philippines could 
hardly be a profitable proposition. The iiroduction of manila rope, 
liowever, has been carried on .successfulh" in the past by several 
manufacturers in India, especially in (Jalcutta. In the case of the 
larger maimfafd.ui'ers, the production of manila rope has been of 
assistance in increasing the output of the rope making plant and 
reducing overhead charges. In the larger works, besides manila 
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rope, various other kinds of rope such as coir, country hemp, cotton 
and sisal are also manufactured. In the actual rope making pro- 
cesses, the machinery used for coir rope may be used equally for 
manila rope. The stranding and laying up processes in the two 
cases being precisely the same, the same rope walk may be used in 
hoth. The manufacture of manila rope thus helps to keep the plant 
used for other kinds of rope more fully employed. It is probable 
also that the freight on fi/nishied rope from the Philippines is 
slightly higher than on raw hemp and labour charges are somewhat 
higher in the Philippines than in India. It is unnecessary, 
however, to examine in detail the advantages possessed by the 
Indian industry since the case of the applicant Companies is not 
for protection but for the removal of tariff inequality. 

5. Of the three principal manufactuji'ers of manila rope in 
India, the largest is the Ganges Rope Company. Their total manu- 
facturing capacity is stated to be 1,000 tons 

Production and con- of manila rope per annum and their actual 
roI!l^Vn”lndii output iu 1927 was 921 tons. The Shalimar 

^ ■ Rope Works had an output of 474 tons in 1927 

against a total capacity of 900 tons per annum. Messrs. W. H. 
Harton and Company manufactured 375 tons in 1927 against a 
total capacity of 500 tons. Besides thtese large manufacturers, 
there are three or four other Companies under Indian management 
producing manila rope on a limited scale such as Messrs. S. C. 
Mullick and Company and Gangadhar Banerjee and the Western 
India Ropery. The total output in India has beeii estimated ap- 
proximately at 2,000 tons a year and the total imports into India 
including Burma at 2,000 tons, giving a rough estimate of 4,000 
tons a year as the total annual consumption of manila rope in 
India including Burma. Before 1920 some of the larger produ- 
cers, especially the Ganges Rope Company exported small quanti- 
ties to Ceylon, the Straits Settlements and South Africa, but since 
that year exports have almost entirely ceased. Of the output in 
India the Shalimar Rope Works have sold approximately half to 
shipping Companies and the Ganges Rope Company two-thirds. 
In the light of the various proposals made by the applicant Com- 
panies in their representations, it may be convenient to divide the 
■Indian output into three groups: — 

(o) Production for local consumption other than as ship’s stores. 
(6) Production for supply to shipping Companies, and 
(c) Production for export to overseas markets. 

6. We shall consider first the production of manila rope in India 
for local consumption other than as ship’s stores. The import 

duty on manila hemp is fixed at 15 per cent, on 
Manufacture for a tariff valqation of Rs. 35* per cwt. which is 

tariff roughly intermediate between the present 

market value of superior and inferior grades 
of hemp. The duty payable at this rate is Rs. 5'25 per cwt. of 

* As given in Indian Customs Tariff issued by the Department of Com- 
mercial Intelligence and Statistics, India for the twelve months January to 
Decemher, 1928. 
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mauila hemp. The wastage of raw material involved in the manu- 
facture of manila rope has been variously estimated from 8 per cent, 
to as much as 20 per cent. The addition of oil during the first 
process of manufacture and the use of different grades of hemp ren- 
der the actual wastage a somewhat uncertain factor, but there seems 
to he general agreement that 10 per cent, may be regarded as an 
approximately correct estimate. Taking wastage at 10 per cent., 
the duty payable on manila hemp per cwt. of finished rope works 
out to Rs. 5’77. The present prices of manila rope in the Calcutta 
market are Rs. 51-8-0 per cwt. for No. 1 quality and Rs. 45 for 
No. 2 quality. Since these prices include duty at 15 per cent. 
ad valorevi, the approximate amount payable as duty may be esti- 

mated at x 5r5 or Rs. 6‘71 per cwt. of No. 1 rope and at 

^ X 45 or Rs. 5'87 per cwt. of No. 2 rope. It will be seen, 

therefore, that on manila rope used for local consumption on which 
a duty of 15 per cent. ad. valorem is payable, the Indian manufac- 
turer is not subject to any inequalit}^ as compared with the foreign 
manufacturer. 


Possible loss from 
establishment of bond- 
ed warehouses by 
shipping Companies. 


7. At present the most serious feature in the position of the 
Indian industry is the loss of business which, it is feared, may 
result from the establishment of bonded ware- 
houses by shipping Companies in India. The 
British India and Peninsular and Oriental 
Companies have already established a bonded 
warehotise at Calcutta for the importation into 
bond free of duty of all ship’s stores including manila rope. The 
precise effect of this on the business done hitherto by Indian manu- 
facturers of manila rope is difficult to determine. Although a 
bonded warehouse has been established, importation into India 
does not appear to have commenced so far, and no figures are 
available on which we may estimate the actual extent of the loss 
which may result to the Indian industry. That the loss may be 
serious and may affect even the very existence of the Indian indus- 
try is indicated by the proportion of the total Indian output of 
manila rope which is now supplied to shipping Companies. The 
position of the two largest manufacturers of manila rope in India 
in this respect is shown by the following figures: — 


The Ganges Rope Company. 


1925 

1926 

1927 s. 

Average percentage 


Shipping 

Railways 

Industrial 

Tons. 

Tons. 

Tons. 

. 544 

82 

198 

. 549 

105 

188 

, 666 

84 

205 

. 67 

10 

22 
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The Shalimar Rope Works. 



Shipping 

Railways 

Industrial 

Govern 

meat 


Tons. 

Tons. 

Tons. 

Tons. 

1925 .... 

. 212 

81 

89 

24 

1926 .... 

. 217 

101 

83 

85 

1927 .... 

, 159 

125 

95 

75 


— 

— 

— 

— 

Average percentage 

. 44 

23 

20 

13 


_ 

— ■ 

— 

— 


8. It is stated by the Ganges Eope Company that the estab- 
lishment of a bonded warehouse by the British India and Peninsu- 
lar and Oriental Companies might result in 
Relief required—Re- the manila ropes required by them except for 
coastal shipping being imported free of duty. 
This, we understand, is a substantially correct 
statement of the position, (vide section 112 of the Sea Customs 
'Act, 1878). Since this would probably enable the shipping Com- 
panies to import the bulk of their requirements duty free, it 
would be necessary, in justice to Indian manufacturers, to exempt 
them from the payment of import duty on the manila hemp used 
in the manufacture of shipping ropes. We have estimated the 
wastage in the manufacture of manila rope at 10 per cent, and since 
the amount of duty payable at the present rate on manila hemp is 
Ks. 5‘25 per cwt. the total relief which should be granted to Indian 
manufacturers in order to prevent unequal treatment is Es. 5'77 
per cwt. on manila ropes supplied to shipping Companies. A re- 
fund at this rate of the duty paid on manila hemp in respect of 
supplies of rope despatched to a bonded warehouse would in the 
ordinai'v course be the simplest form in which the necessary assist- 
ance may be granted. But we understand from the Central Board 
of Eevenue that under the existing law it would not be possible 
to grant rebates on Indian made ropes to be bonded for issue as 
ships’ stores. If this is so, we consider that the best method of 
assisting Indian manufacturers would be a general reduction in the 
import duty on manila hemp corresponding to the proportion of 
rope supplied to shipping Companies to the total output. From 
the figures supplied to us by the largest manufacturers, the Ganges 
Eope Company, the average quantity supplied to shipping Com- 
panies during the past three years was 67 per cent, or two thirds of 
the total output. Accordingly the reduction which would be neces- 
sary in the duty on manila hemp for securing tariff equality for 
the Indian industry is from 15 per cent, to 5 per cent. The only 
shipping Companies which have established a bonded warehouse 
so far are the British India and Peninsular and Oriental Companies. 
But the possibility cannot be overlooked that in future other ship- 
ping Companies also may arrange for the importation of ropes free 
of duty. 
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9. It now i-emains to consider the proposal made by the applicant 
Companies as regards the exports of manila rope to overseas 
markets. The Ganges Rope Company esti- 
Export to overseas mate that their total exports during the years 

duty^T'mSa hLp! to 1925 amounted to 303 tons. The 

largest quantity exported in any single year 
was 57‘65 tons in 1914. Since 1920 export has practically ceased 
and it is maintained that one of the reasons for the discontinuance 
of exports is the disability to which the Indian manufacturer is 
subject by reason of the import duty on manila hemp. From the 
present prices of manila rope in Siam and the Straits Settlements, 
as supplied to us by the Shalimar Rope Works, we find that if the 
import duty on manila hemp were remitted, the Indian manufac- 
turer would be in a position to quote competitive prices in the 
Mxport markets nearest to India. On the other hand so long as the 
Indian costs of production included a duty on manila hemp, it 
would be impossible for the Indian manufacturer to compete with 
foreign producers in markets abroad. It is clearly unreasonable to 
levy on Indian mamifacturers a duty which has the effect of shut- 
ting them out of their natural export markets. The Fiscal Com- 
mission expressed strong objection to export duties and in our 
opinion an import duty levied on raw materials used in the manu- 
facture of articles destined for export is not distinguishable in effect 
from an export duty. The practice of exempting articles consigned 
for export from the duties paid on raw materials is well understood 
in several countries. In fact the drawback system in the United 
Kingdom is generally applied to goods on which duties have been 
paid and which have been used in the manufacture of other goods 
destined for shipment ovei’seas. We have considered whether a 
drawback of the duty on manila hemp may similarly be granted 
to Indian manufacturers in the case of ropes shipped abroad. But 
we are informed by the Central Board of Revenue that special legis- 
lation would be necessary in this case to enable Customs^ officers 
to arrange for the grant of a drawback. The quantities of manila 
rope exported from India, however, have been so small that we do 
not think that special legislation would be justified. Moreover the 
trouble and expense involved in the constant supervision of the 
factories by Customs officers would be out of proportion to the 
benefit which the Companies are likely to derive. We have pro- 
posed on other grounds that the duty on manila hemp should be 
reduced to 5 per cent, and since some further relief is required to 
enable Indian manufacturers to compete on equal terms in the 
export market, we recommend that the duty on manila hemp be 
entirely removed. The removal of the duty would give Indian 
manufacturers some advantage, besides merely restoring tariff 
equality, in respect of that part of the output which is sold for 
local consumption. The advantagp, however, would be inconsi- 
derable since the quantity sold for local consumption other than as 
ships’ stores is a relatively small part of the total output. Nor 
"svould the loss of revenue be serious since, if the duty were reduced 
to 5 per cent., the aggregate receipts would probably not exceed 
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Bs. 50,000. On grounds of principle as well as of administrative 
convenience, there is a good case for removing the duty, especially 
in view of Government’s declared policy that raw materials should 
as far as possible be admitted free of duty. 

P. P. GINWALA, 

President. 

J. MATTHAI, 

Member. 

H. C. SEN, 

Secretary. 

The 4th January, 1929. 


* 




Part I L— Evidence. 




DEPARTMENT OF COMMERCE. 


Tariffs. 

Delhi, the 28th March, 1925. 

No. 38-T. (2). — TLe Government of India have received a 
number of representations to the effect that the development of 
certain industries in India is hampered by the fact that the duty 
on the finished article is lower than the duty on the materials 
which have to be imported for the manufacture of that article. 
A list* of such representations is appended to this Resolution. The 
representations will now he referred to the Tariff Board. It is 
requested to examine these representations and any others of a 
similar nature which may be brought to its notice and to make 
such recommendations, whether general or special, as it thinks fit. 

2. Firms or persons interested in the above enquiry should 
address their representations direct to the Secretary of the Tariff 
Board. 


Order. — Ordered that a copy of the above Resolution be com- 
municated to all Local Governments and Administrations, all 
Departments of the Government of India, the Director General of 
Comn^ercial Intelligence, the Indian Trade Commissioner in London 
and the Secretary of the Tariff Board. 

Ordered also that it be published in the Gazette of India. 


Not printed. 
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Press Communique issued by the Tariff Board on the 8th August, 

1928. 

The Tariff Board is at present considering the representation of 
certain manufacturers of manila rope praying for the removal of the 
existing import duty on raw manila hemp. Any person, firm or 
.association in India which is of opinion that the removal of the 
import duty on manila hemp will be prejudicial to its interests and 
desires to oppose the application of the manila rope manufacturers is 
requested to forward to the Secretary of the Board at the Board’s 
tour office, Stonehouse Hill, Ootacamund, before the 31st Axigust a 
representation (with five spare copies) explaining the grounds upon 
which its opposition to the application now Tinder consideration is 
based. 
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tjuestionnaire issued by the Tariff Boarff on the 8th August, 1923» 

iNTBODUOTOaT^ 

1. When did yonr firm commence the manufacture of manila rope? 

2. What quantity of manila rope can your works produce per annum if 
working to capacity? 

3. What was the actual output per annum for the last five years? 

4. What other firms in India manufacture manila rope? 

5. Can you give any estimate of the quantity of manila rope manufactured 
annually in India? 

6. Does your firm manufacture any other products besides manila rope? 
if so, please enumerate. 


Raw Matbhials. 

7. What is the quantity of manila hemp required for the production of one 
unit of rope? 

(N. B . — The customary unit should be stated.) 

8. What percentage of the hemp is wasted in the process of manufacture? 

9. What becomes of the waste? Can it be used for any other purpose; 
if so, please state for what purpose. 

10. Is ‘‘manila hemp grown in India? If so, please state where and to 
what extent? 

11. IMease state the quantities of manila hemp imported by you into India 
during the past five years. 

12. (a) What other raw materials are used in the manufacture of 
manila rope? 

(h) Are they ])roduced in India or imported? 

13. Please give the average cost per unit of manila hemp under the follow- 
ing heads during the last three years — 

(a) c.i.f. price nearest port, 

(b) landing charges, 

(c) duty, 

(d) cost of transport to factory. 

14. Please state the amount of duty paid by you at present per unit of 
finished rope on the principal raw materials used in its manufacture; if you 
manufacture difi'erent classes of rope, please give the above information in 
respect of this class or classes you consider most typical. 

15. What was the total amount paid by you as Customs duty on raw mate- 
rials during each of the past three years? 

1(1. Is manila hemp used for any purpose in India other than the manu- 
facture of manila rope? 


Home Market. 

17. Can you form any estimate of the total annual demand in India for 
manila rope? 

18. In what industries is manila rope mainly used in India? State the 
quantities and the value of manila rope supplied by you to each of these indus- 
tries during the last three years? 

19. From what countries has manila rope been imported into India during 
the past five years? Have you any information as to quantities imported 
yearly from each country. 
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20. Please state — 

(a) The price at which manila rope has been imported and sold in Indian 

in each of the last three years. 

The c.i.f. price of the imported article, Customs duty and landing 
charges should be given separately. 

(b) The prices realised by you in the same years. 

Note. — If different classes of manila rope are imported, please give the 
information in respect of the class or classes which you consider most typical. 

OVEHSEAS MaBKET. 

21. To what countries have you exported manila rope in the past? Please 
give quantities exported to each country during the last ten years. 

22. (a) Who are your chief competitors in your overseas markets? 

(6) Have you any information as to the duties paid by them on the raw 
materials imported by them for the manufacture of manila rope? 

23. What natural advantages has India for the manufcture of manila 
rope, and are these sufficient to enable it to compete in overseas markets 
although it has to import the raw material? 

24. What is the present price of manila rope in Calcutta and what is the 
price in the overseas markets to which you hope to export? 

Financial Position. 

25. What rate of dividend has been paid by your Company in each of the 
last fiv’e years? 

20. Please send five copies of your balance sheet for each of the last three 
years. 

Peoposals. 

27. What is precisely the form in which Government assistance is required 
by you ? 

28. If the proposal to giant on export of manila rope a rebate or refund 
of Customs duty paid on imported hemp is accepted, what safeguard do you 
8U ^gest for the protection of Government revenues ? 
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The Ganges Rope Company^ Limited and the Shalimar Rope Works 

Limited, Calcutta. 

(1) Representation dated 28th May, 1925. ‘ 

We, the undersigned principal rope manufacturers in India, beg to lay 
^before you the following for your favourable consideration, that 

1. Manila Hemp is subject to an import duty of 15 per cent. 

2. This heavy tariff, instead of protecting indigenous concerns, acts as 

a very serious handicap on the etport trade in Manila Rope. 

8. We are of opinion our foreign competitors are thus in a more for- 
tunate position and are able to underquote with the result that 
markets which formerly bought freely from us are now securing 
their requirements from rope manufacturers outside of India. 

4. Manila Rope imported into this country has also to meet a duty 
of 16 per cent, and this protects our interests so far as rope for 
local consumption is concerned. We therefore do not ask 
that any alteration bo made on the tariff on hemp which will 
ultimately be used in the manufacture of ropes to be consumed 
in India; but we submit that it is absolutely essential to enable 
us to regain our trade with foreign markets, that a rebate equi- 
valent to the import duty on Manila hemp fibre be granted on all 
Manila Ropes exported. 

We shall be glad if you will give this your prompt and careful considera- 
tion and advise us at your early convenience of your decision in the matter. 


(2) Letter dated the 13th June, 1925, to the Ganges Rope Company, Limited 
and the Shalimar Rope Works, Limited. 

The Tariff Board has not, as yet, been instructed to consider the case of 
industries which are adversely affected in their efforts to compete in foreign 
trade by the existing import duties, but such cases may merit consideration 
in the future. 

2. In your letter of 28th May, 1925, paragraph 4, you ask for rebates to 
enable you to regain your foreign trade. Could you please furnish the 
Board with figures showing the exact volume of your export trade for a 
number of years, say, 1909-10 to 1924-25 as the existing Trade Returns do 
not separately classify the quantities of Manila rope exported? 


The Ganges Rope Company, Limited, Calcutta. 

A. — ^Written. 

(1) Letter dated the 12th November, 1925. 

The regrettable delay in reply to your letter No. 281 of 13th June 1925 is 
due to the dijfficulties we have experienced in collecting from our records the 
information you desire. 

We have now pleasure in submitting statements of the quantities of 
Manila Ropes exported by us yearly from 1913 to date and trust they will 
serve the purpose. You will observe the gradual dwindling of what promised 
to be a valuable trade capable of further development from the time when 
the duty was only 6 per cent, till now with a further 10 per cent, added we 
have lost all our connection abroad. This loss of business in our opinion, is 
almost entirely due to the heavy import duty now, levied, as, with the re- 
sources at our disposal, we are confident we could not only regain this busi- 
ness ; but also introduce our manufactures into other countries if we had the 
assistance of a rebate of duty on exports. 

Thanking you for your prompt attention to our request and trusting your 
Board will give the matter their favourable consideration. 
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Total exports to all countries 1913 to 1925 303*35 ton: 
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(2) Letter dated the 19th July, 1928. 

In respectfully referring you to the correspondence ending with our letter 
dated 11th January 1927*, in connection with our petition for a rebate 
on the existing import duties which adversely affect our efforts to compete 
against foreign trade, we have now to advise you that we understand our 
principal buyers have under contemplation the establishment of a bonded' 
warehouse. When this project comes into operation we apprehend that the 
customers in question, whose business we have handled exclusively for many 
years, will import into Calcutta their requirements of Manila Rope, duty 
free, from some foreign source, and this valuable business will be irretrievably 
lost to us. Before such an eventuality takes place we venture to approach 
you once more with the request to give our case your earliest possible consi- 
deration. We have no desire to seek preferential treatment but we cannot 
emphasize too strongly how serious the results will be to us in the event of 
this business going past us, as will undoubtedly be the case considering that 
we are called upon to meet a tariff of Rs. 5-4-0 per cwt. which places us at 
a great disadvantage. We consider that were we granted a refund of duty 
on ropes for export to Colombo, Singapore and the Far East we could regain 
our lost trade and extend our activities. 


(3) Letter dated the Slst August, 1028, 

We send herewith six copies of our replies to your questionnaire in con- 
nection with our application for a rebate on Manilla Hemp and trust you 
will find them in order. 

We regret the delay in forwarding our reply which was due to difficulty 
we had in searching for information. 

Repues to questionnaire. 

1. Manilla Rope was first manufactured in our Works in October 1904. 

2. When working to capacity we can produce 1,000 tons Manilla Rope per 
annum. 

3. Actual output for — 

1923, 1924. 1925. 1926. 1927. 

Cwts. 16,657 17,644 16,996 18,574 18,435 

4. The Shalimar Rope Works, W. H. Harton & Co., S. C. Mullick & Co., 
and one or two smaller concerns. 

5. We estimate 35,000 cwts. Manilla Rope are manufactured annually 
in India. 

6. Besides Manilla Rope, we manufacture Coir Rope, Country-Hemp Ropes 
and Lines, Cotton Rope, Sisal Rope, Jute Twist and Jute Gasketting to the 
extent of 70,000 cwts. per annum. 

7. The customary unit for Manilla Rope is one cwt. and 122 lbs. of Hemp 
is required for the production of one unit. 

8. Wastage about 8 per cent. 

9. The waste or dust is of no commercial value and is burnt. 

10. Manilla Hemp is not grown in India. 

11. Quantities imported by us — 

1923. 1924. 1925. 1926. 1927. 

Bales 6,700 4,700 6,472 6,649 6,929 

Each bale weighs two piculs or 279 lbs. 

12. No other raw material is used in the manufacture of Manilla Rope; 
but a small quantity of a saponified mixture consisting of Wool Grease 
(imported from Home) Oil (Burmah) and Liquid Soap (Local) is applied to 
the raw fibre during the course of manufacture. 


* Reminder not nrint.fld. 
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13. Average cost per unit of Manilla Hemp : — 

1925 1926 1927 



No. 

1. No. 2. 

No. 1. 


No. 2. 

No. 1. 

No. 2. 


Re. 

A. Es. A. 

Rs. A. 


Rs. A. 

Rb. a. 

Rs* Ai 

(a) CJ-F. price 

44 

CO 

CO 

Ol 

42 6 

& 

31> 2 

38 14 & 33 12 



Rs. A. P. 

Rs. 

A. 

p. » 

Rs. A. P. 

(b) Lauding charges 


0 16 

0 

1 

6 

0 1 6 

(c) Duty 


5 4 0 

5 

4 

0 

5 4 0 

(d) Cost of transport 


0 4 6 

0 

4 

6 

0 4 6 


to Factory. 

14. Duty is paid at the Tariff rate of 15 per cent, on Rs. 35 per cwt. or 
unit irrespective of the grade of hemp. This represents a duty of Rs. 13-1-3 
per bale of 279 lbs. = Rs. 5-4 per cwt. on Raw Fibre or Rs. 6-12 per owt. on 
finished article. 

15. Duty paid by us — 

1925. 1926. 1927. 

Rupees 82,509 86,016 90,619 

16. Manila Hemp, to our knowledge, is not used for any purpose other 
than rope making. 

17. Regret cannot estimate the annual demand in India for Manila Rope. 

18. Our principal customers are Shipping Companies, Railways and In- 
dustrial Concerns to whom we supplied. 

Shipping. Railways. Industrial. 

3925. 10,889 cents valued 6,03,65) 1,655 cents valued 81,060 3,962 cents valued 2,20,508 

1926. 10 983 „ 5.85.539 2,106 „ „ 1,15.150 3,771 „ „ 2,03,089 

1927. 13,323 „ „ 6,83,748 1,682 „ „ 87,792 4,100 ,, „ 2,13,560 


19. Manila Rope is imported into India from Hongkong, the Philippines 
and the United Kingdom, and according to the Customs Statistics the following 
quantities were imported into Bengal : — 



1925-26 

1926-27 

1927-28 

Hongkong 

1,218 

750 

P cwts. 

Philippines 

l'}9 

1,013 

2,180 

United Kingdom 

908 

1,163 

1,605 

The figures for Bombay, Madras, Karachi and Rangoon not available. 

20. (a) Regret cannot say prices at which Manila Rope has been imported 
and sold in India. 

(b) Prices realised by us : — 

1925 


1926 

1927 

No. 1. Noj2. 

No. 1. 

No. 2. 

No. 1. No. 2. 

Rs. 60 & 50 

57-S 

& 50 

Op 


. 21. We have already supplied this information, as per statements which 
accompanied our letter, dated 12th November 1925. We, however, attach 
further copies for ready reference. 

22. (a) Our chief competitors are the Philippines, Hongkong and United 
Kingdom. 
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(b) No duty is paid at Hongkong mdr of course the raw material is grown 
in the Philippines. Not aware of duty in United Kingdom. 

23. Low manufacturing costs which we consider are sufficient to enable 
os to compete in overseas markets. 

24. The present prices of Manila Rope in Calcutta are Rs. 51-8 for No. 1 
find Rs. 45 for No. 2 qualities per cwt. Regret not in a position to state prices 
in overseas markets. 

25. The following dividends have been paid by this Company : — 

1928. 1924. 1925. 1926. 1927. 

Per cent. 40 40 40 85 40 ^ 

26. Six copies of our printed accounts for the last three years a^psent 

herewith. /fr 

27. Our original application, dated 28th May 1925, was for* assistance in 
the form of a refund or rebate (to the extent of the amount we are called 
upon to pay per unit in Customs duty on the raw material) on all rope 
exported to countries outside India. Since the date of the above application 
our principal customers the B. I., and P. and 0. Companies have instituted 
a bonded warehouse and propose, amongst other ships stores, importing 
Manila Rope for distribution to their foreign going vessels. To retain this 
business, the loss of which would be a very serious matter for us, we con- 
tend we are more entitled to the privilege of a drawback than the advantage 
our overseas competitors will derive if and when our customers com- 
mence to import Manila Rope free of duty into their bond. We crave 
therefore that the Commissioners either abolish the duty on Manila Hemp 
absolutely or grant us (1) a drawback on ropes exported out of India and 
(2) a drawback on all ropes we despatch to the B. I. and P. and 0. bonded 
warehouse. 

On our estimated figure of the annual imports of Manila Hemp into 
India, Government would derive revenue to the extent of say Rs. 1,76,000 
per annum and although this is a comparatively small amount so far as 
Government is concerned such a sum, or part thereof in the form of a 
drawback, would be of great assistance to Manila Rope manufacturers in 
meeting foreign competition, 

Manila Hemp forms only 21 per cent, (or cents 18,500) of our total produc- 
tion. 

28. In the event of our proposal being accepted we consider that in the 
case of rope for export the submission of the Bills of Lading or Bank Drafts 
is suflScient proof or guarantee that the rope concerned is destined for some 
port without the jurisdiction of the Indian Government. 

Regarding rope sent to the bonded warehouse, once the rope is placed 
in bond it comes under customs custody and could not therefore be exported 
duty-free to any dutiable port. To obtain its release from this bond a custom 
pass has to be obtained certifying its clearance to a foreign goin^ vessel. 
The customs custody and supervision does not cease until the rope is placed 
on the steamer and until the steamer sails. 
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Date of Bhipment 

To whom shipped. 

No. of coils and 
description. 

■W eights. 

1913. 




Cwts. 

27th February I91«S . 

United Engineers, Singa- 
pore. 

11 

coils Manila Rope . 

18 3-16 

Ist March 1913 

Ditto ditto 

11 

Ditto 

1 

18-3-16 

11th March W13 

J. W. Straughan, Pretoria 

2 

IHtto 

8-3-14 

I8th March 1013 

United Engineers, Singa- 
pore. 

19 

Ditto 

11-2-2 

lOth April 1913 . 

Ditto <litto 

36 

Ditto 

56-0-8 

17th April 1913 

Ditto ditto 

66 

Ditto 

91-!-10 

3iid Juno 1913 , 

Colombo Stores Ltd., 

Colombo. 

27 

Ditto 

19-3-23 

2nd June 1013 . 

Walker Sons & Co., Ltd., 
Colombo. 

12 

Ditto 

60-3-17 

19th June 1913 . 

United Engineers, Singa- 
pore 

114 

Ditto 

39-2-5 

23rlJixiK* 1913 . 

Ditto ditto 

62 

Ditto 

74-2-12 

23rd June 1013 

McAlister & Co., Penang 

24 

Ditto 

27-1-5 

3rd July 1913 . 

J. W. Straughan, Pretoria 

2 

Ditto 

8-3-26 

10th July 1913 . 

United Engineers, Singa- 
pore. 

54 

Ditto 

54-0-14 

4th Anf?u«t '913 

Njio Poan Kok, Banda 
Neira. 

27 

Ditto 

15-0-14 

9th Augixftt 1913 

Walker Sous & Co.. Ld., 

1 Colombo. 

18 

Ditto 

66-1-21 

9th August 1913 

Colombo Stores Ltd., 

Colombo. 

30 

Ditto 

42-0-0 

25th September 1913 

United Engineers, Singa- 
pore 

19 

Ditto 

1-0-4 

23rd October 1913 

Ditto ditto 

16 

Ditto 

27-0-4 

7th November 1913 . 

J W. Straughan, Pretoria 

14 

Ditto 

105-0-0 

11th December 1913 . 

United Engineers, Singa- 
pore 

10 

Ditto 

17-0-1 

Slst December 1913 

Ditto ditto 

26 

Ditto 

43-0-0 




Total 

807-2-16 
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Dute of shipment. 

io whom shipped. 

No of ooiliS and 
description. 

Weights. 

1914. 




Cwts. 

22nd January 1914 

United Engineers, Singa- 
pore, 

3 coils Manila Bope . 

64-2-24 

2nd February 1914 . 

Walker Sons &Co., Ltd., 
Colombo. 

36 

Ditto 

122-0-5 

19tli February 1914 

United Engineers, Singa- 
pore. 

28 

Ditto 

40-2-7 

26th Fobriiary 1914 

J. W. Straughan, Pretoria 

3 

Ditto 

?0-3.7 

19th March 1914 

United Engineers, Singa- 
pore. 

11 

Ditto 

31O-0 

19th March 19] 4 

McAlister & Co., Penang . 

43 

Ditto 

46-0^0 

Ist April 1914 . 

Colombo Stores Ltd., 

1 Colombo. 

57 

Ditto 

58-2-8 

9th April 1914 

United Engineers, Singa- 
pore 

10 

Ditto 

15-1-5 

16th April 1914 . 

Ditto ditto 

37 

Ditto 

46-2-23 

6th May 1914 . 

J. W. Straughan, Pretoria 

3 

Ditto 

29-3-15 

14th May 1914 . 

United Engineers, Singa- 
pore. 

21 

Ditto 

26 -<N) 

2l8t May 1914 . 

J. W. Straughan, Pretoria . 

7 

Ditto 

41-3-9 

14tli May 1914 . 

United Engineers, Singa- 
pore. 

2 

Ditto 

1-1-23 

21 st May 1914 

Ditto ditto 

21 

Ditto 

26-0-t> 

3l8t May 1914 

Colombo Stores Ltd., 

Colombo. 

3 

Ditto 

24-2-10 

25th June 1914 

United Engineers, Singa- 
pore. 

6 

Ditto 

18-M6 

25th June 1914 . 

Borneo Co , Ltd., Bangkok 

8 

Ditto 

5-0-0 

3rd July 1914 . 

United Engineers, Singa- 
pore. 

3 

1 Htto 

24-1-15 

22ud August 1914 

Galestin Bros., Batavia 

40 

Ditto 

102-2-17 

28th August 1914 

J. W. Straughan, Pretoria 

10 

Ditto 

69-1-3 

18th September 1914 

United Engineers, Singa- 
pore. 

21 

Ditto 

36-3-26 

ISth September 1914 

McAlister & Co., Penang » 

30 

Ditto 

33-0-18 

24th September 1914 . 

J. W. Straughan, Pretoria 

10 

Ditto 

61-3-14 

22Dd October l914 

Colombo Stores Ltd., 

Colombo. 

36 

Ditto 

22-3-15 

5th November 1914 

Delagoa Bay 

1 

Ditto 

8-0-0 




Carried over 

968-3-8 
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Date of shipment. 

To whom shipped. < 

No. of coils and 
description. 

Weights. 





Cwts. 

1914r^contd> 


Brought forward 

968-3-S 

6th Novemher 1914 . 

Walker Sons A Co., Ltd., 
Colombo. 

10 coils Manila Rope . 

69-0-22 

24th November 1914 . 

J. A. EeDpath, Wellington 

2 

Ditto 

7-0-22 

14th December 1914 

United Engineers, Singa- 
pore. 

17 

Ditto 

30-0-23 

iVth December 1914 . 

Walker Sous & Co., Ltd., 
Colombo. 

12 

Ditto 

27-O-ft 

80th December 1914 . 

United Engineers, Penang 

27 

Ditto 

43-2-10 

80th December 1911 . 

Ditto ditto 

1 

Ditto 

7-1-15 




Total 

1,143-1-16 

1915. 





2nd February 1915 

United Engineers, Singa- 
pore. 

10 coils Manila Rope . 

23-1-23 

2nd March 1915 

Colombo Stores Ltd., 

Colombo. 

28 

Ditto 

80-1-8 

16th April 1915 . 

Walker Sons & Co., Ltd., 
Colombo. 

33 

Ditto 

92-8-8 

17thApriU915 . 

4th May 1915 . 

[ United Engineers, Singa- 
3 pore. 

23 

Ditto 

41-0-0 

10th Jime 1915 . 

Ditto ditto . i 

1 

6 

Ditto 

9-3-19 

23rd June 1915 . 

J. W, Straughan, Pretoria . 

5 

Ditto 

21-3-19 

24th June 1915 * 

Colombo Stores Ltd., 

Colombo. 

23 

Ditto 

6-1-24 

24th June 1915 . 

Walker Sous A Co., Ltd., 
Colombo. 

13 

6 

Ditto 

Ditto 

13-1-2 

66-2-5 

let July 1915 . 

L Y. Swee & Co., Port 
Swettenham. 

3 

Ditto 

5-0-20 

22nd July 1915 . 

United Engineers, Singa- 
pore. 

27 

Ditto 

35-1-6 

20th August 1915 

Ditto ditto 

36 

Ditto 

45-3-25 

25th August 1915 

Walker Sons & Co., Ltd., 
Colombo. 

33 

Ditto 

92-0-8 

80th August 1915 

L. Y. Swee & Co., Penang 

9 

Ditto 

13-1-25 

Ist September 1915 . 

Colombo Stores Ltd., 
Colombo. 

40 

Ditto 

49-0-(l 




Carried over 

548-2-24 







Date of ehipment. 

To whom shipped. 

Number of coils and 
description. 

Weights. 

1915 -confd. 


Brought forward 

Cwts. 

518-2-24 

14th September 1915 

A. Baur Colombo 

1 ( 

’oiLs) Manila Hope 

5-2-21 

28th September 1915 . 

Walker Sons & Co., Ltd., 

7 

Ditto 

Sl-3-18 

25th October 1915 

Colombo. 

United Engineers, Singa- 

39 

Ditto 

4 >1.0 

11th November 1915 . 

pore. 

Q. Happeuatead, Samarang 

4i 

Ditto 

50-1-24 


Ditto 

17 

Ditto 

28-1-23 


Ditto 

10 

Ditto 

12-2-22 


Ditto 

34 

Ditto 

26-3-9 

17th November 1915 

United Engineers, Siiiga- 

10 

Ditto 

19-0-25 

17th November 1915 . 

pore 

L Y Sweo & Co , Port 

0 

Ditto 

9-0-0 

31st December 1915 . 

Swettouhani. 

United EngineeiM, Singa- 

24 

Ditto 

2fl-3-2.i 

1916. 

8rd January 1916 

pore. 

Njio Poan Kok, Banda 

7 

Total 

coils Manila Rope . 

853-0-21 

5-2-22 

7th January 1916 

Neira. 

United Engineers, Singa- 

32 

Ditto 

29 0 0 

12th January 1916 

pore. 

Colombo Stores Ltd. 

85 

Ditto 

65-0-0 

Colombo. 

A. Baur, Colombo 

2 

Ditto 

13-0-0 

26th January 1916 

L. Y. Swee Sl Co., Port 

10 

Ditto 

11-3-12 

2nd February 1916 . 1 

Swettenham. 

Walker Sons & Co., Ltd., 

39 

Ditto . 

146-0-23 

18th February 1916 • 

Colomoo. 

United Engineers, Singa- 

30 

Ditto 

17-1-2 

29th February 1916 . 

pore. A/o Bela wan. 

G. Hoppeustead, Samarang. 

39 

Ditto 

61-0-0 


Ditto 

22 

Ditto 

24-0-0 


Ditto 

25 

Ditto 

51-0-(] 

27th March 1916 

United Engineers, Singa- 

43 

Ditto 

49-BlC 

4th April 1916 . 

pore. 

J. W. Stranghaii, Pretoria 

25 

Ditto 

31-3-26 

6th April 1916 . 

Colombo Stores Ltd., 

56 

Ditto 

55-1-6 

28th April 1910 . 

Colombo. 

Walker Sons & Co., Ltd.. 

22 

Ditto 

73-3-18 

Colombo. 


Carried over 

636-2-16 
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Bate ef thifynieat. 

To whom shipped. 

Number of coils and 
description. 

Weights. 





Cwts. 

1916—contd, 


Brought forward 

836-2-16 

12th June 1916 . 

21th June 1916 . 

Walker. Sons & Co., Ltd., 
Colombo. 

Anderson & Co., Kilindini, 
vtd Delagoa Bay. 

36 coils Manila Eope . 

61 Ditto 

110-3-20 

43-7-20 

27th Juno 1916 . 

United Engineers, Singa- 
pore. 

39 

Ditto 

49-3-24 

2tgt July 1916 . 

Colombo Stores Ltd., 
Colombo. 

29 

Ditto 

50-3-9 

24tk August 1916 

United Engineers, Singa- 
pore. 

32 

Ditto 

33-1-15 

November 1916 , 

Ditto ditto 

16 

Ditto 

26-0-26 

4tn November 1916 . j 

Colombo Stores Ltd., 

Colombo. 

17 

Ditto 

51-9-0 

17th November 1916 . 

Borneo Co., Ltd., Bangkok 

1 

3 

Ditto 

2-1-20 

15th December 1916 . 

A. Baur, Colombo 

2 

Ditto 

13 3-4 

23rd December 1916 . 

United Engineers, Singa- 
pore. 

31 

Ditto 

44-2-0 


i 


Total 

1,066 2-13 

1917 





23rd January 1917 

United Engineers, Singa- 

30 coil(s) Manila Eope 

25-3-23 

20th February 1917 

pore. 

Borneo Co., Ltd,, Bangkok 

1 

Ditto 

2-1-0 

12th March 1917 

J. W. Straughan, Pretoria. 

3 

Ditto 

22-2-0 

24th March 1917 

United Engineers, Singa- 
pore, 

16 

Ditto 

33-1-0 

Uth April 1917 . 

Walker, Sons <fe , Ld., 

Colombo. 

9 

Ditto 

4g-l-27 

14th July 1917 . 

Colombo Stores, Ld., 

Colombo. 

33 

Ditto 

22-0-0 

30th July 1917 . 

United Engineers. Singa- 
pore 

38 

Ditto 

17-3-10 

13th August 1917 

Walker. Sons & Co , Ld., 

[ Colombo. 

15 

Ditto 

53-0-24 

9th November 1917 . 

1 Ditto ditto 

24 

Ditto 

:58-2-7 


Ditto ditto 

3 

Ditto 

6-0-16 

22ud November 1917 

Borneo Co , Ld , Bangkok , 

7 

Ditto 

12-0-0 

28th November 1917 

United Engineers, Singa- 
pore. 

25 

Ditto 

41-M3 

let December 1917 

J. W. Straughan, Pretoria 

3 

Ditto 

21-1-0 




Total 

3136 - 3-8 
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Date of Shipment. 

To whom shipped. 

Number of ooils and 
description. 

Weights. 

J918. 




Cwts. 

24th January 1918 

Colombo Stores, Ltd., 
Colombo. 

48 coil(H) Manila Rope 

59-1-10 

2nd May 191S . 

J Billimoria & <>., 

Colombo 

10 

Ditto 

23-0-0 


Colombo Stores, Ltd., 

Colombo. 

24 

Ditto 

30 0-0 

J3th ^uguHt 1918 

J. Billimoria A Co., 
Colombo 

20 

Ditto . j 

39-3-2 

13th August 1918 

17th August 1918 

(^olombo Stores, Ltd., 

Colombo. 

Browns, Ltd., Colombo 

36 

16 

• Ditto 

Ditto 

33-2-11 

'129-2-8 

13th September 1918 . 

Borneo Co., Ltd., Bangkok 

2 

Ditto 

2-2-0 

23rd September 1918 , 

Walker, Sons & Co , Ltd., 
Colombo* 

20 

Ditto 

65-1-22 


Ditto ditto 

36 

Ditto . ! 

89-2.17 

2nd October 1916 . 

C, J . Straughan. Pretoria . 

4 

Ditto 

26-1-26 

16th November 1918 . 

J. Billimoria, Colombo 

20 

Ditto 

45-0-0 

25th November 1918 . 

Browns, Ltd., Cape Town , 

16 

Ditto , 

84-1-25 

16th December 1918 . 

Ditto ditto 

1 

100 

Ditto 

147-0-14- 

23rd December 1918 . 

A. Baiir, Es<i , Colombo 

1 

Ditto 

6-1-20' 




Total 

731-1-13 

1919. 

i 




24tli March 1919 

J. Billimoria & Co, 
Colombo. 

30 coils Manila Rope . 

84-0-0 


Colombo, Stores, Ltd , 
Colombo. 

27 

Ditto 

9-3 6 

14th April 1919 . 

Walker, Sons A Co , Ltd., 
Colombo. 

18 

Ditto 

39-3-15 

Itth August 1919 

Colombo Stores, Ltd.. 

Colombo. 

23 

Ditto 

1 

1 

46-2-14 

:4th November 1919. 

Walker, Sous A Co., Ld., 
Colombo 

40 

Ditto 

190-0-0 

5th December 1919 

Ditto ditto 

36 

Ditto 





Total 

395-l-V 

1920 





4th February 1920 

Walker, Sons A Co., Ltd., 
Colombo. 

24 coils Manila Rope 

20-1-7 

17th .March 1920 

Eastern Shipping Co., 
Penang. 

10 

Ditto 

25-0-0 




Carried over 

45-1-7 
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Date of Shipment . 

To whom shipped. 

Number of coils and 
description. 

Weights. 






Cwts. 

]920*-c<mfd. 



Brought forward 

451-7 

Slat March 1920 


K. P. V. M., Batavia 

1 pkge. Manila Bope . 

0-0-20 

6th April 1920 . 


D. S. M. Medan vid 

40 coils 

Ditto 

20-0-0 


Bdawan. 




12th May 1930 . 


A. Baur, Egq., Colombo 

2 

Ditto 

13-1-5 

28rd September 1920 


E. D. Billimoria, Colombo . 

5 

Ditto 

15-2-21 

30th October 1920 


Colombo Stores, Ltd., 

21 

Ditto 

7-0-0 



Colombo* 




1921.' 




Total 

101-1-25 






27th January 1921 


Walker. Sons & Co., Ld., 

32 coils Manila Bope . 

78-0-0 


Colombo. 




4th April 1921 . 


Colombo Stores, Ld., 

13 

Ditto 

32-0-0 


Colombo. 




nth July 1921 . 


Galestin Bros., Batavia • 

5 

Ditto 

7-2-16 

3rd August 1921 


E. D, Billimoria, Colombo. 

9 

Ditto 

28-3-0 

8th September 1921 


Qalestiu Bros,, Batavia 

115 

Ditto 

46-1-0 

i2th October 1921 


Walker, Sous & Co., Ld., 

26 

Ditto 

75-0-0 



Colombo. 






B. D. Billimoria, Colombo. 

5 

Ditto 

16-0-0 

13th December 1921 

• 

Hoare & Co,, Colombo 

3 

Ditto 

ll-O-O 





Total 

294-2-16 

1923. 





— i 

22nd March 19*22 

fl 

Walker, Sons & Co., Ld., 

30 coils Manila Bone . 

35-3-0 



Colombo. 






E. D. Billimoria, Colombo . 

5 

Ditto 

17-0-0 

ith April 1922 » 

• 

Colombo Stores, Ld., 

23 

Ditto 

36-0-0 


Colombo. 








Total 

88-3-0 

‘1923, 






2l8t February |] 923 

• 

A. Baur, Esq., Colombo 

1 coil Mai\ila Bope 

5-3-0 

:1924. 






2ad January 1924 


E. I). Billimoria, Colombo . 

5 coils 

Manila Bope . 

15-0-0 

30th January 1924 


Walker, Sons & Co , Ld., 

34 

Ditto 

58-1-8 

18th March 1924 

* 

Colombo. 

A. Baur, Esq., Colombo . 

2 

Ditto 

12-3-6 

7t)i August 1924 

• 

Walker, Sons & Co., Ld., 

26 

Ditto 

75-0-0 



Colombo. 




16th Ootober4l924 

# 

Colombo Stores, Ld., 

4 

Ditto 

15-0-0 


Colombo. 







Total 

171-0-14 ' 
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Date of Shipment. 

To whom shipped. j 

Number of coils and 
description. 

Weights. 

1925. 



Cwts. 

16th April 1925 . 

Colombo' Stores, Ld., 

31 coils Manila Hope . 

20-0-0 


Colombo. 


1926. 




m. 




1927. 




Nil. 





(4) Letter dated Hth September, 1928, 

With further reference to our replies to your questionnaire accompany- 
ing our letter of 31st ultimo and in connection with our Mr. A. A. Marr’s 
evidence we now have pleasure in submitting the information required. 

Figures of supplies to Shipping Companies given in our above quoted 
letter for the last three years were — 

1925—10,889 cwts. 1926—10,983 cwts. 1927—13,323 cwts. 

out of which we have supplied to the P. and 0. and B. I., i.e., firms with 
bonded warehouses — 

8,505 cwts. 10,140 cwts. 10,426 cwts, 
otherwise — 

781 per cent. 92*3 per cent. 78*3 per cent, 
of our total supplies to Shipping Companies. 

A reduction on the existing duty on the proportion of these figures to our 
total output would suffice as far as our present working is concerned but 
we are of the opinion that in the future it would react against us in respeo(b 
of ropes sold in India. Our competitors with the full benefit of a reduction 
would be able to underquote us in local markets while we would have to 
reduce our quotations to the Shipping Companies to our nett c.i.f. price 
less all duty and add the full duty to the price we would quote for local 
business. 

In our opinion we consider the best solution of the difficulty would be a 
drawback on ropes exported to foreign countries or sent to bonded warehouses, 
the duty on the raw material to remain as at present. We put forward thi/s 
suggestion for your kind consideration. 
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THE GANGES ROPE COMPANY, LIMITED. 

B. — Obal. 

Evidence of Mr* A. A* MARK recorded at Ootacamimd on Wednesday! 

the 5di September 1S28. 

Introductory, 

President, — Messrs. Macneill and Company are the Managing Agents of 

the Ganges Rope Company, Limited. 

Mr. Marr. — Yes. 

President, — Are you in Messrs. Macneill and Company? 

Mr. Marr, — 1 am in Messrs. Macneill and Company. 

President, — Are you in charge of the Ganges Rope Company, Limited? 
Mr, Marr, — No. I am an Assistant in the department of Messi>. 
Macneill and Company in charge of the Rope Works. 

President, — Besides nianila rope, you make different varieties of rope. 
Mr. Mart. — Yes. 

Jute cusketting. 

President, — What is jute casketting? 

Mr, Marr. — It is a loose twisted rope, made out of jute and is used for 
packing pipes. It is about diameter and is used by the railways to a 
large extent. 

President. — What sort of pipes do you mean? 

Mr, Marr , — Water ])umps, cables, etc. 

Manila rope and hemp. 

J^residenf,- You produce about 900 tons of manila roju) in a year. 

Mr. Marr, — About 1,000 tons. 

Hr. Mettthai. — YOM are practically manufacturing up to your capacity 

because last year I find your output was about 921 tons against your total 
capacity of 1,000 tons. 

Mr. Murr.— Yes. 

l)r, Matthai , - -Theifie different kinds of ropes do not curnpeto with one 
another ? 

Mr, Sisal c<jiupeles with manila. 

Dr, Mattlun.- AYhsit is this country-hemp? 

Mr. Marr, — That is Bengal heni]), Benares heni}>. It is used for making 
Hues used on steamers. 

president. — What is the peculiarity about this manila hemp ? 

Mr. Mart. — Hemp is the strongest fibre in the world at present. Honn 
manufacturers are trying to improve sisal to compete with manila hemp ii 
strength, but so far has not succeeded. 

Dr. Matthai . — J suppose sisal is much less expensive than manila hemp 
If you take manila rope at present prices — Rs. 45 per cwt. for ntimbei 
2 grade — what do you think would be the corresponding price of sisa 
rope? 

Mr. Mat r. — Rs. 38 to Rs. 39. 

President. — T take it the Philippines have got a sort of monopoly. 

Mr. Marr. — They have an absolute monopoly. 

President. — There ivS no exact substitute found for jt. 

Mr. Marr.— No. 
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Waste, 

President . — You give about 8 per cent, as the waste in manufacture. If 
there is only 8 per cent, waste in manufacture, then would the removal of 
this duty give you any special advantage over the manufacturers in the 
Philippines, or Hongkong or nearer the sources of supply? 

Mr. Marr . — It would not give any advantage as regards the waste. 

President . — Freight is not a very big item. 

Mr. Marr . — Freight on manila hemp from Philippines to Calcutta is 
greater than the freight from Philippines to Great Britain. 

President . — If there were more waste, perhaps it might be different. 
Here the waste is very small. 

Mr. Marr . — We gave it as 8 per cent. 

Dr. Matthai . — Some people give as much as 16 to 20 per cent. 

Mr. Marr . — During the first process of manufacture oil is added and it is 
rather difficult to tell the actual wastage on the hemp itself. 

Mr. Matthai . — I suppose we might take it roughly at about 10 per cent. 

Mr. Marr . — That will be about right. 

President . — This is the only important point. Supposing this duty is 
removed, the British manufacturer still has got to pay the freight on the 
finished product from the United Kingdom to Calcutta. 


Advantage of location of factory at Calcutta. 

President. — That he pays in any case. He probably pays less freight than 
you do as you say on the raw hemp. What advantage then do you have 
over your competitors by being located at Calcutta? 

Mr. Marr. — The advantage of having our works in Calcutta is not so 
much from the manila hemp point of view, but from the coir rope point of 
view. Being situated in Calcutta we are in an advantageous position. 

President, — Do you use the same sort of machinery for making hemp and 
coir ropes ? ’ 

Mr. Marr, — Yes, as regards the actual rope making, but in the case of 
coir we get the yarn already twisted. 

President. — Then the process is the same. 

Mr. Marr. — The stranding and laying up processes are the same. 

Dr. Matthai, — You use practically the same plant. 

Mr. Marr. — We use the same plant; the same rope walk. 

Dr. Matthai. — Practically it comes to this : by importing manila hemp 
and marnufactiiping manila rc^, your output is increased. 

Mr. .}farr. — Yes. 

President. — And that brings down the overhead charges. 

Mr. Marr. — ^Yes. As we state, manila rope is only 21 per cent, of our 
production. 

Imports. 

Dr. Matthai. — If you look at your answer to question 19, you will find au 
increasing quantity of rope imported now from the Philippines. 

Mr. Marr. — Yes. 

Dr. Matthai.— Toking the port of Calcutta, the imports from tii# 
Philippines are gradually increasiiig and Iktts practwaHy disap- 

peared. 

Mr. M^.^l tbkik I dan tell pma wky that is. There is a firm in 
Calcutta who have lately become agents for a ropery m the Philippines. 

Dr. Maffhei.— Is the estahhi^ieiexit of roperies* in the Philippines a »air 
feature? 
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Mr. Mart. — ^No. 

Dr. Matthai . — There have been roperies there all along* 

Mr. Marr . — They have been there for many years. 

President . — What I want to know is, is there a higher freight to be paid 
on the finished article than on the raw material or is it the other way 
about ? 

Mr. Marr.—l think a liiglier freight has to be paid on the finished article. 

President , — To that extent then you might have some advantage over Ihe 
Philippines. 

Mr. Marr. — Yes, a little. 

President . — What I cannot understand is how is it that the Philippines 
with the raw material at their own door are not able to compete against 
you more successfully than they are doing at present. 

Mr. Marr , — I was in Manila last June and went over one of the factories 
there. They seem to be working about 24 hours a day and most of their 
production goes to America. But if at any time they lost the American 
market, they could easily transfer it to other markets. They have already 
got complete control of the Straits market and Siam. They have made no 
serious attem[)t to capture tho Indian market so far, possibly on account 
of the 15 per cent. duty. 


Labour cost. 

Dr. Matthai. — How does labour cost compare as between Philippines and 
Calcutta? Have you any idea? 

Mr. Marr. — I am sorry, T could not tell you. 

Dr. Matthai. — Are wages higher in the Philippines? 

Mr. Marr. — Yes, I should think so. 

.President. — So far as Philippines are concerned except the duty on the 
imported material, you aro at no great disadvantage as compared with the 
Philippines; is that right? 

Mr. Marr. — Yes. 

President. — Because they have to pay freight on the finished article 
which would be little more. Their labour, I understand, is a little more 
expensive. 

Mr. Marr. — Yes, they aro also^on the spot. I understand some of the 
roperies there have their own manila hemp plantations. 

President. — They would get world prices more or less, wouldn’t they? 

Mr. Marr. — But then they cut out the middlemen’s charges. 

President.-^l want to see how you stand as compared with the Philippines 
in this respect. Ordinarily speaking, even if they grow their own hemp, 
they are supposed to charge it against themselves at world prices. As I 
said, they will pay a little more freight than you do. 

Mr. Marr. — Yes, on the rope. 

President.— So far as the Philippines are concerned, you are not at any 
particular disadvantage except as regards duty. 

Mr. Marr.— No. 

President. — But then on the other hand they pay 16 per cent, on the 
finished rope. 

Mr. Marr. — Nob, when they import into Singapore. 

President. — I am now talking of India. 

Mr. Marl*. — We are at an advantage over them. We can underquote 
them at the present moment. 

President. — Then take the United Kingdom. It is the same thing. 
United Kingdom will pay the freight in addition on the finished article 
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and they pay the 16 per cent. duty. So far as India is concerned, you are 
not at a disadvantage, but it is rather the other way about. 


Indian rope as compared with United Kingdom rope, 

Mr. Marr.— Except that our rope can^t be compared with the home 
rope. 

President. — How do you mean? 

Mr. Marr. — The quality of rope manufactured in the United Kingdom is 
much higher. 

Dr. Matthai, — United Kingdom rope is of a better quality? 

Mr. Marr. — Yes. 

President. — DonH you compete in that? 

Mr. Marr. — No. 

President. — In those classes of rope in which you can compete against 
the United Kingdom, you are no worse off. 

Mr. Marr. — No, unless the B. I. and P. & O. Companies start a bonded 
warehouse, but we do not claim to be able to produce a rope of the same 
quality as those manufactured in the United Kingdom. 


Bonded Warehouse. 

President. — I will ask you a few questions about the bonded warehouse 
presently. Leaving that out for the moment, there is no serious competi- 
tion between you and the United Kingdbm. 

• Mr. Marr. — No. 

Dr. Mat that. — In fact you are not raising any point before us except the 
question of overseas markets and ships’ stores. Have the B. I. and P, & 0. 
Companies started a bonded warehouse? 

Mr. Marr. — Yes. 

President. — Where is it located? 

Mr. Marr. — At Garden Beach. 

President. — Manila rope is not an article that would be used in the high 
seas. It must be used in the ports ordinarily. 

Mr. Marr. — Manila rope is used on the ship itself. 

President. — In that way it would be possible for them to evade customs 
duty altogether. 

Mr. Marr. — ^Yes. 

President. — We will have to find out from the Central Board of Revenue 
what the position is and what principle is applied. 

Dr. Matthai. — Why ever did they not think of this before? 

President. — That will apply to all stores. I am not very familiar with 
the practice, but if any ship arrives in the harbour, they have got to lock 
up the stores and are not allowed to use more than is absolutely necessary 
for the ship during its stay in port, but I don’t know what they can do 
with a thing like this. They propose to import stores into the country and 
place them in this bonded warehouse : I am speaking merely from memory, 
but my recollection is that as soon as a ship arrives in harbour, all the 
dutiable articles are supposed to be under lock and key. 

Mr. Marr. — They will keep a stock of stores in this bonded warehouse. 
These stores ^ill remain in bond and will be issued from time to time accord- 
ing to the requirements of the ships. 

President. — Except those on the home run the B. I. steamers touch most 
of the Indian ports. In that case they are constantly using the same article 
in Indian waters and I cannot understand how the Customs Department is 
going to keep any check on them. 
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Mr. Mart. — I understand this bonded warehouse is only for stores to be 
used by ships on the home and the far east runs and only stores for coast 
running steamers would be declared. 

President. — You do not know really how much of your business is likely 
to be affected. It is not likely that the steamers on the European run would 
buy rope from here. 

Mr. Marr. — No. 

President. — After all your business may not be affected to the extent you 
suggest. 

Mr. Marr. — It will undoubtedly be affected, because if they can bring 
ivjpes from home on their own steamers, paying no freight, and put tliem 
in bond in Calcutta, it will be much cheaper for them and also they will get a 
much better rope. 

Dr. Matt'hai. — I find from your figures the total of your shipping rope 
is about two-thirds of your output. I was wondering how much of that you 
actually sold in the past to the B. I. and P. k (). Companies. 

Mr. Man'. — I should say at least 75 per cent. 

Dr. Matthai. — Supposing it happened the B. I. and P. & 0. ('Ompanies 
started their bonded warehouses and got all their ropes duty free, it would 
affect you to the extent of half of your total output of inanila rope. 

Mr. Marr. — Yes. 

President. — Supposing this duty is removed, is there any guarantee that 
the home manufacturer will not reduce his prices by the same amount if be 
wants to keep his business. 

Mr. Marr. — It is unlikely that he will cut the price of his rope unless 
the price fff the raw material comes down to an appreciable extent. 

President. — The whole point is that so far as your other business is con- 
(*erned, this dosen’t interfere. 

Mr. Marr* — No. 


liehafe. 

President . — If instead of granting ,>ou a rebate on the raw juaterial used 
in the half of your business affected, the duty on all raw material was reduced 
by half, the result would be the same. 

Mr. Marr . — T don’t think it would produce the same result in the foreign 
markets. It w’ould only mean a r&luction of Hs. 2-12-0 a cwt. 

Dr. Matthai . — ^You mean the overseas markets. Supposing w^e leave that 
(juestion for the moment and take the (juestion of shipping stores only — 
at present about half of your shipping stores are likely to be affected; 
supposing we grant you what you are asking in your letter, that is to eay, 
give you a drawback on all the shipping ropes that you supply to the B. I. 
and r. & O. Companies, then the position will be that you pay 15 per cent, 
on the manila hemp that you use for local consumption and on the rest 
you pay no duty at all on the rope manufactured for B. I. and P. & 0. 
('Ompauies. Practically the same result will be obtained if we give you 
a flat rate of 7^ per cent. 

Mr. Mart. — Yes, on the basis of our present sales. 

President . — As regards exports, is there any provision in the Sea Customs 
Act to give you a rebate? 

Mr. Marr . — ^I don’t think so. We have not exported for the last few 
iyears. 

President . — It seems a very serious defect in the Customs Administration, 
that there should be no provision whatsoever. Every country hae some such 
provision. When an article is exported in respect of which no customs duty 

paid, a rebaite on the raw material is given. In some countries they manu* 
facturfi in bond, but that is a mere matter of administration. Are you sure- 
that there is no provision in the fiea Customs Act? 
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Mr, Marr. — I don’t think there is. 

President — There should be no difficulty whatsoever in the case of maniia 
rope. There is not anything else in it. 

Mr, Man, — In some so-called maniia ropes there is a great deal of sisal. 
VVe inaniifaeture pure sisal ropes and so do the other Calcutta manufac- 
turer,'^, but the Phillipines put on the market what they call “Dry white 
maniia ^vhich is practically 75 per cent, sisal. 

President, — Supposing we did this, you would get a rebate oji export 
The B. I. too could claim that rebate on placing them in a bonded warehouse. 
They could buy them from you and keep them in the bonded warehouse. 

Mr, Marr, — Do you mean the B. I. could claim the rebate? 

Dr, Matthai, — That is practically what they are going to do. 

Mr, Marr. — Can they get a drawback on stores purchased in Calcutta? 

President* — I think not. 

Mr, Marr. — If they purchased our ropes, could they get a drawback on 
our ropes? 

rrr.ddeni , — If we granted you a drawback on the ropes you exported, 
obviously other pers-jiis who exported from India would also get it. 

Mr. Marr, — Yes. 

President. — It might be simplified. You would export to the B. I, That 
is what it comes to. 

Mr. Marr. — Yes. If we placed our rope in their bonded warehouse, we 
would olniiH a rebate. 

President. — Could that be done now? 

Ai/. iihrrr.— No. 

Preside nt. — It does seem to me to be a very peculiar position. 

Dr. Matthai. — Is there any other shipping company that proposes to do 
this to your kncv/ledge? 

Mr. Marr . — No, but if once the B. I. sets the fashion, then all the other 
shipping cornpanif3S will follow suit. 

Dr. Maithai. — Supposing you got a drawback in respect of your exports 
to overseas markets, have you any kind of idea how much you would be able 
to do in the way of export business? 

Mr. Marr.—l am sorry I have no idea. 

Dr, Matthai. — Because looking at your figures, before you had tariff diffi- 
culty, I find that at the best of times you did not export more than 60 tons 
a year, 

Mr. Marr . — It will be very difficult to get into those markets again. 

President. — Your market^i were Straits and Ceylon. 

Mr. Marr . — Yes. 

President. — Where do you expect your market again? 

Mr. Marr. — At Singapore. 

President. — You say Philippines have alread;\ got that market. 

Mr. Marr, — We shall try to get it back again. 

President. — ^Would not the question of freight there be against you on 
the finished article? 

Mr. Marr,— It would be against us. 

Dr. Matthai. — The Shalimar Rope Works give the present price of maniia 
rope in Straits and Siam as Rs. 38. I take it that this is No. 2 grade. The 
current price in Calcutta is Rs. 45 and therefore the difference is precisely 
the duty on the raw hemp. If these figures are right, you will have an even 
chance. 

Mr. Marr. — Yes. 

Dr, Matthai, — Except that you will have to .pay the freight from 
Singapore to Calcutta. 
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Mr, Marr, — Yes. 

Dr. Mafthai. — Do you know what the freight is from Calcutta to 
Sinf;apore? 

Mr, Marr. — Rs. 22 a ton. 

Di\ Matthai. — That is about Re. 1-8-0 per cwt. Have you any idea of 
the prices in the Burma market? You do a lot of business in Rangoon. 

Mr, Marr. — Nothing in manila rope except to the B. I. 

Dr. Matthai.’— I gather from some of these representations that pricea 
given in Rangoon for some reason are about Rs. 6 lower than in Calcutta. 

Mr. Marr. — Yes. That I understand is not the same grade of manila 
rope. It is what is called Dry white adulterated manila and sisal 
rope. 

President* — Supposing we were to recommend this rebate and the Customs 
people Avanted {>oine sort of guarantee that their interests should be safe- 
guarded, what would you propose? 

Mr, Marr. — In the case of rope for export the submission of the bills of 
lading is sufficient. 

President. — We have got to go further than that. You say they mix some 
other material with the hemp. 

Mr. Marr, — We can always give a guarantee that our rope is made from 
pure manila hemp. 

President . — Can they test that easily? 

Mr, Marr. — Yes. 

President. — Customs people, as India expands industrially, will have to 
make some administrative arrangements for rebates on exports. They 
cannot go on indefinitely without some such provision. As I understand 
your case is that you practically want a rebate on exports whether they are 
used by the B. I. or Avhether you export to foreign countries. 

Mr. Marr, — That is right. 

President, — Then as my colleague put it to you, so far_as the Indian 
shij)ping companies are concerned, a reduction of the duty to 7^ per cent, 
might set you right and as regards exports to foreign countries the question 
of an entire remission may be considered as a separate matter. So far aa 
India is concerned only half of your business is likely to be affected. There- 
fo’-e instead of giving you 15 per cent, on one half, a reduction of the duty 
to 7J- per cent w^oiild put you in the same position. 

Mr. Marr. — It is rather difficult for me to say without knowing the exact 
figures. 

Prenideiit .■ -11 it is 75 per cent. 7^ per cent, would be a little more. 

Dr. Maiihnt. — Could you send us later the exact figures of your supplies 
to B. I. and P. & 0. Companies? 

Mr. Marr. — Yes. 

President, — I would like to put it this way. What reduction of the duty 
would put you so far as your business with the shipping companies is con- 
cerned on the same footing as your competitors? 

Dr. Matthai. — As far as the rope locally consumed is concerned, you are 
not subject to any disability and your dividends have been fairly high. 

Mr. Marr. — Yes. I may say that these high dividends have been due 
largely to the profit made on our other products such as jute twist. 

President. — Therefore the whole thing turns on this that you should be 
put on an equality compared with the foreign manufacturer and that only 
arises as regards this shipping business. It is for you to suggest what 
reduction would put you on a footing of equality with the foreign manu- 
facturer as regards your shipping business. 

The next point as regards the rebate on exports, there seems to be no 
reason why there should be any interference with your export business by 
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the Customs. It may be possible to deal with that question entirely sepa- 
rately from this enquiry. We would like to treat the question from those 
two different points of view. 

Mr, Marr. — Bo you wish to treat sales made into bonded warehouses on 
the same footing as the exports? 

President, — I want you to suggest what remission would put you on an 
equal footing. Supposing one-third of your business is affected, 5 per cent, 
on the whole set you right. If it is half, 7^ per cent, and so on. 

Mr. Marr, — You would like me to get figures? 

Dr, Matthai, — Please give us some figures to show what is the reduction 
in the general rate of duty on raw hemp that would compensate you for the 
loss that you might incur in respect of the shipping ropes supplied by 
importers through bonded warehouses. 

Mr, Marr* — I will send you figures later on. 

President, — As regards exports, in the ordinary sense, that we are pre- 
pared to consider separately. 

Dr. Matthai. — There is just a small point I want to ask. In giving the 
prices of raw hemp, in Answer to question 13, you give us two grades. 
Could you give me an idea which of them is the commoner grade used by 
you? 

Mr. Marr. — No 2. 

Dr. Matthai. — So that if I wish to take one of these as typical of your 
production, I should take No. 2. 

Mr. Marr. — Yes. 

Dr. Matthai. — Please see your answer to question 24. I take it that 
Rs. 51-8-0 is the price of the rope that you manufacture out of No. 1 hemp 
and Rs. 45 of No. 2 hemp, is that right? 

Mr, Marr, — Yes. 

Dr* Matthai. I think the Shalimar people give us the total consumption 
of inanila rope in India at about 4,000 tons, that is to say local production 
is 2,000 tons and imports about 2,000 tons. You say you have not any 
information. I suppose we may take the Shalimar figure as approximately 
correct. 

Mr. Marr. — I should think it is approximately correct. 

Dr. Matthai.— On No. 1 rope I suppose you really have a considerable 
advantage over the importer. What I mean is I calculate the duty payable 
by an importer on No. 1 will be somewhere about Rs. 6-8-0 per cwt. and on 
the raw hemp corresponding to that, you would pay about Rs. 542-0 per 
cwt, of finished rope. ‘ ^ 

Mr. Marr. — Yes, we have an advantage there. 

Dr. Matthai.— -On the other grade you are just even. If you take Rs. 45 
as the price of No. 2 rope, that will give about Rs. 5-12-0 as the duty paid 
by the importer which is precisely the duty that you pay on the raw hemp. 

Mr. Marr, — Yes. 

Dr. Matthai.— Of course the interesting thing about the position is that 
three years ago the prices of imported rope were much higher. From your 
figures on page 4, you will find the prices steadilv coming down. When the 
import price comes down, they pay less duty, because the duty is ad valorem. 

Mr. Marr. — Yes. 

President.— The other manufacturers have not appeared, but are you in 
touch \\ith them 

Mr. Marr.— We are in close touch with the Shalimar Rope Works. 

President.— They, I suppose, stand more or less in the same position as 
yourself. 

Mr. Marr. — Yes. 

Piesident. — And Messrs. Harton and Company? 
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Mr, Mtirr, — I don’t know very much about Messrs. Harton and Company. 
President, — They do the same “sort of business. 

Mr, Marr, — They are a private firm. 

President, — If your percentage is 7§ per cent.^ theirs would be about 

tlie same. 

Mf, Marr, — I don’t think Messrs. Harton and Company supply the ship- 
ping companies. 'l'he\ supply to mills and occasionally to railways. 

Dr, Matthai, — These other small concerns simply sell for the bazaar. 

Mr, Marr, — S. 0. Mullick and Company sell coir rope to Singapore. 
Messrs. G. 1). Bannerjee and Company manufacture a small quantity of 
manila rope. 

Dr, Matthai. — What do they do with it? 

Mr, Marr. — They sell their whole production to Government. 

President. — Do tJiey sell to collieries? 

Mr, Marr. — Not very much. ] think the collieiies mostly use wire ropes. 
They only use very small quantities of manila rope. • 

President. — What are the industries that use these ropes? 

Mr. Marr. — Jute mills for driving purposes. 
resident. — Railways do not use very much apparently. 

Mr. Marr, — No. 


/n/p(‘r/.^ (>/ hinnilu rope, 

Ptesident — These imports (refers to Volume I, Sea Borne Trade of British 
India), T take it, from Straits Settlements and Hongkong w’ould be largely 
manila rope. 

Mr. Marr. — Yes. 

President. — As regards the United Kingdom, we cannot say definitely. 

Mr. Marr. — They may be manila or sisal ropes. 

President. — Except as regards the imports from the Straits Settlements 
and Hongkong, we can never be sure of what the imports are. 

Mr, Marr.— No. 

President. — About half of the imports from foreign countries are from 
the Philippines. There is a tremendous increase in the imports from the 
Philippines. 

Mr. Marr. — The reason is that Messrs. Allen Brothers have just started 
ail agency and the Anglo-Siam Corporation in Bombay are importing ropes 
from the Philippines, 

President. — It is really impossible to say except as regards Philippines, 
Straits Settlements and Hongkong? 

Mr. Marr. — ^Ropes shown as imported from the Straits Settlements and 
Hongkong may originally have come from the Philippines as Hongkong and 
Singapore are the two transhipment ports for these islands; I don’t think 
there is very much Hongkong manufactured rope coming into India. 

Dr, Matthai, — Are there many roperies in Hongkong? 

Mr. Marr, — ^There is only one. 

President. — As regards hemp, that 1 think comes from the Straits, Philip- 
pines and Hongkong. 

Mr, Marr, — Hemp shown as coming from the Straits is actually grown 
in the Philippines Islands and transhipped at Singapore. 

President, — 30,000 cwts. are they entirely manila hemp? 

Mr. Marr, — Yes. 
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President. — As a luaitor of fact it is not necessary for us to go very 
much into the question of the imports of rope at all, because you are not 
making any claim to protection. Your claim for assistance relates only i<y 
the finished article used by the shipping companies and exports. 

Mr. Marr. — ^Yes. There may be a^time when we may have to increase our 
wages. The industrial troubles just now seem to point that way. 

Marhine ry. 

President.- -We cannot provide for things that have not arisen. 1 take 
it the machinery is very simple. Does it recjuire any very great skilled 
labour. 

Mr. Marr. — As regards one process, yes: the process of spinning the 
yarn. 

President. — Ts that done by machinery? 

Mr. Marr.—Ye^. 

Dr. Matthai. — Is it very different from spinning coir yarn? 

M. Marr. — Coir yarn is spun by hand. 

Dr. Matthai. — Have you seen nuy of the works where they do it by 
machinery ? 

Mr. Marr. — Yes. 

Dr, Matthai. — What is the difference? Is the fibre more difficult to* 
handle ? 

Mr. Marr. — We do not attempt to spin coir yarn ourselves as we can buy 
it already spun. For coir ropes the yarn need not bo so evenly spun as for 
manila ropes. 

President. — 1 cannot understand why fieoplc in Bombay have not started 
the manufacture of manila rope. 

Mr. Marr.- T know of no ropery in Bombay. The reason why rope 
making was stat ted in Bengal was purely due to the large amount of .shipping 
which came up the Hooghly. 

Pr. Matthai. — I think probably .you started in Calcutta, because the main 
business was jute and that gave you a start. 

Mr. Marr. — The manufacture of ropie was first started in the days of 
John Company. 

President. — I believe there are some coir rope factories in Bombay. 

Mr. Marr. — Yes, I believe so. 

President. — I cannot understand why they do not import manila hemp 
into Bombay and manufacture rope there. 

Mr. Marr. — They haven^t the machinery which we have. 

President. — They can get it. 

By your proposals if there is any manufacturer in the Bombay side, he 
cannot be affected adversely at all. 

Mr. Marr. — No. 

Dr. Matthai. — There was a point which Hartons raised. When this duty 
is assessed on the raw hemp, T suppose they consider that each bale weighs 
so many cwts. 

Mr. Marr. — Each bale weighs 279 lbs. 

Dr. Matthai. — They tell us that it is rather less, r.e., 262 Ihs., but they 
are charged on 279 lbs. 

Mr. Marr. — It is based on 2 piculs, Philippine. 

Dr. Matthai. — Philippines picul is supposed to be 139^ lbs., but actually 
they say it is about 6 per cent. less. 

Mr. Marr. — It is rather difficult to tell. 

Dr. Matthai. — So that you pay really about 16 or 17 per cent, instead of 
16 per cent. You don^t think there is very much in it. 
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Taiiff valuation. 

President. — Are you not consulted regarding prices when the tariflf 
valuation is fixed P 

Mr, Marr, — No. 

President. — If you find that the tariff valuations are not correct, then 
it is for you to approach the Customs Authorities. The idea is they are 
supposed to consult the interests affected by the tariff valuations every year 
during November or December and fix the tariff valuations for next year. 
You have got no complaint to make as regards the tariff valuation of Rs, 36 
per cwt. 

Dr. Matthai, — On your figures it is about Rs, 37-8-0 for No. 1 and Rs. 33^ 
for No. 2. Rs. 36 is a good intermediate figure. 

Mr. Marr. — From April 1922 it has been Rs. 35 per cwt. 

President. — Prices have dropped. When they fixed Rs. 36, prices were 
higher. Anyhow you don’t make any point of that. 

Mr. Marr. — No. 

President. — As regards your answer to question 28, you would be prepared 
to give any reasonable guarantee the Customs Authorities would require with 
regard to the granting of a rebate on all ropes exported. 

Mr. Marr. — Yes. 

Dr. Matthai. — I suppose if a small manufacturer of no particular stand- 
ing exported to overseas market, there would bo no difficulty for the Customs 
Authorities to find out whether his goods contained anything beside manila 
hemp. 

Mr. Marr. — It will not be difficult for the Customs Authorities to find it 
out as they can test the rope. They usually cut a piece off and test it 
chemically. 
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Hie Shalimar Rope Works, Limited, Calcutta. 

Letter dated the SOth August, 1928, 

We are in receipt of your letters Nos. 28-T. and 68-T. of the 8th and 24th 
August, respectively, and regret we were unable to reply to same in time 
to reach you on the specified date as we had some difficulty in getting some 
of the information required and trust the delay has not caused you any in- 
convenience. 

Meantime we wired you to-day to the effect that we were posting your 
questionnaire to-day and that we had been unable to arrange to send a repre- 
sentative down. 

Wo enclose herewith five copies of the questionnaire which we have replied 
to to the best of our ability and that as the position is likely to become acute 
in the near future we trust your Board will see their way to recommend the 
abolition of the Duty. 


Replies to questionnaire. 

Introductory, 

1. The Shalimar Rope Works were established in 1805. 

2. Tho capacity of Manilla Rope is 900 tons per annum. 

3. Tho output for the past five years is as follows : — 

1923. 1924. 1925. 1926. 1927. 

Tons . 297 325 369 472 474 

4. Messrs. The Ganges Manufacturing Co., Ld. 

,, Harton & Co. 

,, S. C. Mullick & Co. 

,, Gangadhur Banerjee. 

,, The Western India Ropery. 

5. The approximate quantity of Manilla Rope manufactured in India 
would be about 2,000 tons. 

6. We manufacture the following in addition to Manilla Ropes, Coir, 
Hemp, Cotton, Sisal Ropes and Lines of all description. 


Raw materials, 

7. About 124 pounds of hemp is required to make 1 cwt. of rope. 

8. The wastage is about 10 per cent. 

9. The waste is of no value and is destroyed. 

10. No. 

11. Our imports of Manilla Hemp for the past five years were : — 

1923. 1924. 1925. 1926. 1927. 

Tons . 191 170 427 467 30« 

12. (a) A small quantity of Oil or Fibre softener. 

(b) Imported. 

13. The average of the principal grades of Manilla Hemp during the past 
three years is : — 

(а) J. 1 Grade, Rs. 95-8-0 per bale, o.i.f., Calcutta. 

J. 2 „ Rs, 78 per bale, c.i.f., Calcutta. 

(б) Landing charges, Rs. 16-4-0 per cent, bales. 
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(cO Duty, Hs. 1,307-13 per cent, balee. 

(d) Cost of transpoi*t to factory, Re. 1 per bale. The weight of a 
bale is two picuk of 139^ pounds, say cwts. 

14. The duty is 15 per cent, on the Tariff value which is at present fixed 
at Hs\ 35 per ewt. This equals Rs. 5-12 per cwt. 

15. The amount of Customs Duty paid by us during the past three 
years was: — 

1925. 1926. 1927. 

lis. 46,035 Rs. 50,390 Rb. 32,695 

16. ■Vranilla TIeinp is not* used for any other purpose. 


Home market. 

17. Impossible to say but probably not less than 4,000 tons including 
Burma. 

18. The })rincipal industries who use Manilla Ropes with the quantitiee 
and valued supplied by us during the past three years are : — 




Tons. 

Valued Rs. 

Hailu ays — 

1925 

. 

. . ftH 

78,720 

1926 

. 

lOli 

99,636 

1027 


.125J 

1 ,05,685 

Shipping — 

1925 


2121 

2,07,789 

1026 

. 

217 

2,15,394 

1027 

. 

159i 

1,56,480 

Government — 

1925 


24 

23,047 

1026 

. 

85 

83,762 

1927 

. 

76 

72,066 

Industrial — 

1925 

. - . 

89i 

87,427 

1926 

. 

83 

81,400 

1927 

, 

96 

93,961 

19. United Kingdom, Hongkong and the Phillipines. 

20. (a) Information not available. 

(h) Average price for the past three years— 

1926. 1926. 1927. 

Rs. 61 

Rs. 49 

Rs. 

49*8 per cwt. 
Tons. Cwts. 

21. Siam 

. 

. • 

1 11 

South Africa 

. 

. . • 

4 4 

Ceylon 

. 

. 

16 7 

Burma 

. 

. 

164 10 

22. (a) Hongkong, the Phillipines 

and United Kingdom. 

(6) Hongkong is 
Phillipines and there is 

a free port 
no duty. 

1 

1 

Fibre grows in 


23. Low industrial costs. 



43 


24. The present price of Manilla Hope in Calcutta is Rs. 45 per owt. 
From Rs. 40 in Rangoon to Rs. 38 in the Straits and Siam. 

Financial position, 

1923. 1924. 1925. 1926. 1927. 

25. Nil. Nil. Nil. 10 10 per cent. 

26. Five copies of our Balance Sheet for each of the last three years are 
attached. 

Proposals, 

27. (a) We are of opinion that the Import Duty should be abolished 
entirely, our reason being that owing to the said heavy Duty we are practi- 
cally barred from the Burma market, which is at our door, but also the laurge 
and prosperous markets of Singapore, Penang, Malacca, Bangkok, etc., which 
we consider our own territory, the whole trade being in the hands of foreigners. 

(b) The South African market has for some years past also been practi- 
cally closed to us since Roperies have been established and the Union have 
put a heavy protective duty on imported Ropes. 

(c) Our very existence is now. threatened in India, one large shipping 
firm having established a Bonded warehouse into which they land imported 
Hopes and issue them free of Duty to their own and other steamers. 

We now understand that the leading Shipping Companys in India are 
contemplating opening large Bonded warehouses at all the leading Ports com- 
mencing with Bombay and Calcutta where they will import and issue all 
Stores free of Duty to all shipping. 

As by far the greater portion of the Hope trade is taken by steamers, it 
will thus be seen that the very existence of the trade is seriously menaced, 
and unless the Duty is entirely removed we will in the course of the next 
few years, probably have to close down and we trust that it will be possible 
for our proposal to be arranged. 

28. We do not consider ourselves in a position to offer any suggestion. 


Enclosure No. 1. 







Balance Sheet as at 30th June, 1925. 





Rs, a. p. 


Rs. 

a. 

P- 

Capital 

6,50,000 0 0 

Gross Block 

4,73,165 

1 

9 

Sundry Liabilities 

43,283 12 7 

Less Depreciation 

1,79,801 

11 

1 

Profit and Loss 






Account 

39,920 1 1 

Not Block 

2,93,863 

6 

8 



Liquid Assets 

3,89,840 

7 

0 


6,83,203 18 8 


6,83,208 

18 

8 

Enclosure No. 2. 







Balance Sheet as 

at SOth JunSy 1926. 





Rs. a. ]). 


Rs. 

a. 

P- 

Capital 

6,60,000 0 0 

Gross Block 

4,78,864 

9 

9 

Sundry Liabilities 

70,602 6 8 

Less Depreciation. 

2,01,736 

0 

5 

Profit and Loss 





— 

Account 

1,48,841 0 7 

Net Block 

2,72,119 

9 

4 



Liquid Assets 

4,92,818 12 

11 


7,64.488 6 3 


7,64,483 

6 

8 
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Enclosure No, 3. 



Balance Sheet 

as at 

30th 

JiinCj 1927. 





Rs. 

a. 

P- 



Rs. 

a. 

P- 

Capital 

5,60,000 

0 

0 

Gross 

Block 

4,89,864 

0 

6 

Reserve Fund 

50,000 

0 

0 

Less 

Depreciation. 

2,28, U74 

9 

1 

Sundry Liabilities, 

41,432 

0 

3 





— 

Profit and Loss 




Net 

, Block 

2,66,289 

7 

5 

Account 

2,13,061 

7 

4 





— 


Liquid Assets 

5,88,804 0 2 

8,55,093 7 7 

8,65,093 7 7 


Messrs. W. H, Haiton and Company, Calcutta. 

(1) Eepresentation dated 16th J 21st Jidy, 1925. 

We, Messrs. W. H. Harton and Company, the oldest established (1780> 
European Rope Manufacturers in India, beg to lay the following before you 
for favour of consideration and necessary action: — 

(1) That we are assessed duty at 15 per cent, on bales of raw Manilla 

Hemp which are imported by us for the purpose of being manu- 
factured into ropes by Indian labour for sale in India both to 
the Government Departments, Railways and to the Chief Indian 
Industries. 

(2) That this duty is prohibitive and unjustified inasmuch that it is 

an unfair taxation of an important Indian industry, and we are 
seriously hampered by this as Manilla Hemp imported into 
England and Chin§, for the manufacture of ropes is admitted 
duty free; these ropes are exported to India and have an unfair 
advantage over us in the open market as they only pay duty on 
the complete manufactured article and not on the wastage which 
takes place in the course of manufacture. 

We beg leave to suggest that this duty on the bales of raw Manilla Hemp- 
should be repealed in order to give an advantage to Indian Industries which 
will lead to an improved outturn which will be to the benefit of Indian labour 
and will enable us to compete on an equal footing with the English and 
foreign competitors in Indian and outside markets. (Singapore, Ceylon, 
China and South Africa, Dutch Indies.) 

On our recent shipment of 600 bales which come forward per S.S^ 
Fooksong ” on the 28th May 1925, the value of the 600 bales of Manilla 
Hemp was Rs. 42,932-6-0 c.i.f. Calcutta and we had to pay duty at 17^ per 
cent, which amounted to Rs. 7,650 this being the total duty levied taking 
the weight per bale as 272 lbs. (2 piculs) whereas the actual weight of a bale 
is 266 lbs. 

Half of the bales of this shipment cost us only Rs. 61 per bale c.i.f, and 
we had to pay on these bales at the rate of over 20 per cent. 

Trusting that you will intercede on our behalf and place our petition 
before the Tariff Board with your favourable recommendation That raw 
material be admitted free of Customs dues.^’ 
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(2) Letter No. R.ISSQ, dated the 28th Aprils 1927. 

We again have to draw your attention that a duty of 15 per cent* is 
charged nominally on manilla hemp, a raw material, and which pays duty 
actually as much as 18 per cent, to 20 per cent. 

All other countries England, Ceylon, Straits, Hongkong are duty free, 
steamers and buyers will not buy in India as if they buy in other parts of 
the Empire they do not have to pay 15 per cent. duty. 

We therefore ask that the 15 per cent, duty on raw material manilla 
hemp be abolished. 


(3) Letter No, 146, dated the 30th August, 1928, 

In reply to your letter No. 28-T,, dated the 8th August, we beg to 
enclose six copies being replies to your questionnaire answered to the best 
of our ability. 

We regret owing to the illness of the undersigned that it was impossible 
to send these details in earlier. 

Replies to questionnaire. 

Introductory. 

1. Started as Rope Manufacturers in 1780. 

2. 10,000 cwts. 

8. 7,500 cwts. 

4. Ganges, Shalimar and four Indian Companies. 

5. 30,000 cwts. 

6. Coir Ropes and Indian Hemp Ropes. 

Raw materials. 

7. A bale of Manilla Hemp weighs cwts. 2-1-14 lbs. and will manufacture 
two cwts. of rope. 

8. 15 to 20 per cent, according to grade of Manilla Hemp, 

9. Can only be used for cleaning down Rope Machinery of no value. 

10. No, only grown in the Philippine Islands. 

11. 15,000 bales. 

12. (a) Nil. 

(b) Nil 

13. (a) 1925-27, Average J. I. Rs. 94 per bale, c.i.f. Calcutta, from 
Manilla. 

(b) Rs. 1-14-0 per bale. 

(c) 15 per cent, ad valorem. 

(d) Re. 1 to Re. 1-8-0 per bale according to time of month at which 
we obtain delivery as boat hire rates very considerably through each month. 

14. The only duty paid is on the Raw Manilla Hemp, all other commoditieB 
(oil, coal, etc.), are bought locally. 

15. Rs. 1,25,000 in three years (approximate) or Rs. 42,000 a year. 

16. No. 


Home market. 

17. No idea. 

18. Shipping, Railways, Mills, etc. — records not available. 

19. Hongkong, Manilla Japan, United Kingdom and Continent. 

20. (a) No information. 

(6) Vary with qualities. 
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Overseas matkct^ 

21. Very small owing to foreign competition. 

22. (a) Only able to secure orders for special grades of Ropes njaiiufac- 
tured solely by us for specific purposes. 

(b) No information, 

2d. ('heap and efficient labour. 

24. Varies according to quality required from Rs. 63 to Rs. 47-8-0 per cwt. 
Ruling prices plus freight and charges. 

Financial position. 

25. Private Firm, 

26. Balafice Sheets not issued. 

Proposals. 

27. ( omplt le r(Mii()val of the import Duty or to double the Duty on im- 
ported mimuffU!tur(*d R<)pes and thus protect Indian industries employing 
Indian labour. 

28. Government reveiiue will bo covered as above if Duty on imported 
Ropes is doubled. Indian Mann fact urens will double their turnover. 


Memrs. Shalebhoy Tyebjee and Song, Bombay. 

Lett e I dated 26fh August, 1928. 

'With reference to >our recent eoniinunique inviting representations from 
Interests opposed to the removal of the existing import duty on manilla hemp, 
We beg to submit here\\ith our Memorandum on the subject arguing against 
the suggested removal; and shall be obliged if you will be good enough to 
place same before the Tariff Board for their consideration. 

Wo are importers and stockists of British manilla ropes now almost since 
about a century; we are sole agents in India of Messrs. Hawkins and Tipson. 
Limited. Globe House, 29, Minories, London, E. 1, England, manufacturers 
of manilla cordage and our principals would wish to associate themselves 
V ith ns in the enclosed momorandum. 

We are regular contractoi^ and suppliers of ntanilla ropes to all railways 
in the country. Government Departments, Port Trusts and leading shipping 
00 npanies. 

Some of the leading railways to whom we are suppliers of this item 
are : — 

(a) The North-Western Railway, 

(b) The Great Indian Peninsula Railway, 

(c) The Bombay, Baroda and Ontral India Railway, 

{d) The Madras and Southern Mahratta Railway, 

(e) The South Indian Railway, 

(f) The Native States Railways — ^such as, the Gaekwais, Baroda State 

Railway, His Exalted Highness the Nizam’s Guaranteed State 
Railway, The Bikaner State Railway, The Jodhpur Railway*, 
etc., etc. 

We are contractors also to : — 

(а) The Royal Indian Marine, 

(б) The Indian Stores Department, 

(c) The Director of Military contracts, 

(d) The Ordnance Depots, etc., etc., etc. 
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We have at present on hand this year’s Annual contracts of the Iloyai 
Indian Marine and of the North-Western Railway, 

Our Principals’ Manilla Ropes have been tested and approved by the 
Indian Stores Department, Alipur Test House. 

We are opposed to the proposed removal of the present import duty on 
nianilla hemp on the fallowing grounds : — 

(1) There is neither justification nor any necessity for the suggested 

measure. 

(2) The proposed measure will seriously affect the best interests of 

the consuming public by — 

(a) eliminating sound competition in the field : 

(h) by creating monopolistic interests and encouraging monopolistic 
tendencies : 

(c) by increfiising the (jonsumers’ costs. 

(3) The idea is opposed to sound principles of economics. 

(4) For the above cited reasons and possibilities, the proposed measure, 

if adopted, is calculated to defeat the very vital objects aimed 
at by the Tariff Board in all their deliberations and considerations 
of special protective measures, namely: — 

(а) support and protection only to absolutely struggling industries : 

(б) the conservation of the consumers’ interests : 

(c) the avoidance of increasing the consumers’ costs : 

(d) the safeguarding of public finance. 

We enclose herein as desired 5 copies of the memorandnin. 

We might particularly invite reference to the portion of the enclosed 
memorandum which we have requested may please be treated as confidential : 
and we have no doubt our wishes will have due consideration at tlie hands 
of the Board. 

Kindly €W3knowledge receipt of the enclosed memorandum and oblige. 


Mew 07 andum regarding removal of present Import Duty on Manilla Hemp* 

1. We are strongly opposed to the suggested removal of the existing 
Import Duty on Manilla Hemp. The present duty acts as a wholesome 
factor in equalising competition in the country as between the locally manu- 
factured and the imported Manilla Ropes. If the duty is removed, this 
healthy competition will be placed on a very unequal basis which is cer- 
tainly not in the best interests of the consumer. It is distinctly unfair to 
ttie numerous merchants and contractors who have established business in 
the line long before any idea of starting manufacturing of Manilla Ropes in 
India dawned upon the mind of any capitalist and who have been giving 
most satisfactory and efficient service to the several consuming departments. 

2. Competition is the essence of the principle of minimum cost to the 
consumer compatible with quality. It is the operation of the forces of this 
sound principle of Economics that ensures him the benefits thereof. The 
elimination of this Rule, as doubtless it will be eliminated if the Duty on 
Manilla Hemp is lifted, will give a fillip to monopolistic tendencies at the 
expense of the consumers’ interests. The determination of prices as well as 
the quality and its standardisation — matters so vital to the consumers — are 
left at the mercy of the profit-seeking Corporations. 

3. We have alwe^s understood the chief object aimed at by the Tarifl 
Board is primarily : — 

The protection of infant indigenous industries struggling for existence 
and requiring assistance at the hands of the Government of 
India by means of bounties or protective duties or any other 
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measures that maj^ be considered would ensure the puroose in 
view — in other words, to put deserving struggling indigenous 
manufacturing houses on a paying j)asis. 

The fact that any industry which has been thus assisted on to its feet 
by such means will no longer be deemed to continue to deserve such further 
assistance in any shape or form, once it is found to be well set on its feet^ 
confirms us in the view of the matter we have herein set forth. 

4. In aiming at this central purpose and in devising measures calculated 
to aoliieve the fundamental and ultimate result, we suggest two matters 
of vital concern cannot be ignored. They are : — 

(а) the interests of the General Consumer, 

(б) the Revenues of the Government of India. 

5. Wo suggest an industry cannot be deemed to deserve protection if, 
by the adoption of measures calculated to give that protection, the vital 
interests of the consumer are prejudicially affected in any extent or to any 
degree. 

6. Likewise, an industry cannot be deemed to be entitled to any measure 
of protection or assistance if, by granting same — 

(a) either the sources of the Central Revenues arc likely to be detri- 
mentally affected , or 

(h) the industry in question is likely encouraged thereby to develop 
and cultivate monopolistic tendencies. 

Both these circumstances should be sternly discouraged as they are inimical 
to public interests. 

7. The removal of the Duty in question will operate in effect as a 

MecioB of protection to the indigenous Manilla rope manufacturing industry. 
The practical question for consideration is whether the industry does stand 
in need of this form of assistance; whether the industry can’t get on without 
this assistance in the shape of the proposed protective measures; and whether 
the interests of the consumer would permit the adoption of this measure 
of assistance. We submit that these questions w'hich we have no doubt 

will pre-eminently w^eigh in the deliberations of the Board could possibly 
have no answer except emphatically in the negative. 

8. The number of manilla rope manufacturing concerns in India could 

easily be counted in one’s fingers. Except Bengal, no province owns a 
manilla rope manufacturing industry. We feel, we won’t be far in the wrong 
when we submit that even in Bengal, except probably for three well-known 
houses—these are Shalimars, Hartons and the Ganges Ropes — there is 

hardly a concern engaged in the manufacture of manilla cordage which may 
be considered to be thoroughly fit, and competent enough — technically well- 
eqxiipped, sufficiently financed and economically administered — to be safely 
trusted to manage efficiently and satisfactorily the supplies of the annual 
requirements of the country in this line. 

9. These concerns are already in flourishing conditions and, in our view^ 
do not stand in need of any such special protective measure as the one 
\mder consideration at present. Probably, the Board may be surprised to 
know that the Ganges Ropes declared last year a dividend of 36 per cent,; 
their dividends for the years commencing from 1920 have been as follow: — 

Per cent. 


1920 

1921 86 

1922 

1923 -^0 

1924 ^0 

1926 40 

1926 86 
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We should believe, no morf irupressive testimony of their prosperity and 
abihty to go on without any Government assistance could bo had or need 
be sought. The Tariff Board would devise protection for industries strug- 
gang for existence and for those which are considered might altogether die 
unless such protection was devised; certainly not, for industries as are able 
to^ ^stribute such handsome dividends continuously during a series of years. 
Dividends are doubtless an index of the prosperity of a Limited Joint Stock 
Company. 

10. The interests of the consumer stand to be seriously jeopardised if the 
duty under reference is removed. The foreign competition which now 
operates as a wholesome factor in ensuring to the consumer reasonable price 
compatible with quality, will be eliminated; the few manufacturing houses 
could well hope to build up a monopoly of the industry and the supply of 
the materials in the country, safely sheltered from this competition and 
could dictate prices and prescribe qualities. 

ConfidentiaL — ^We might illustrate our contention from our own very 
recent experience; but, would like the Board kindly to treat this portion of 
our memorandum as private and confidential. 

We are regular suppliers of Manilla cordage to the Royal Indian Marine 
and have their present year’s contract. But, what happened, as we are 
reported, at the time of tendering for the Annual Contract for the year 
1928-29, is opposite to the point. We quoted on the relative annual tender 
Rs. 49-9-0 per cwt. for British Manilla Ropes. We understand that our 
competitors like the Ganges Ropes (through Messrs. Mackinon Mackenzie 
& Co. who are their Agents in Bombay), Shalimars, etc. — all, indigenous 
manilla rope manufacturing houses — quot^ about 20 to 25 per cent, higher 
than ourselves. The Department got the benefit of the competition and, we 
dareasy, wouldnH have got it if competition had been restricted and limited 
to the indigenous manufacturers alone. Should further particulars about 
the tender be desired by the Board, we suggest reference might be made to 
the Marine Stores Officer, Bombay, direct. If this competition which inures 
to the very beet interests of the consumer is excluded, the few indigenous 
manufacturers are left free to build up a monopoly of the industry, un- 
hampered by any fear of competition. We beg to submit this is not a con- 
eumation to be wished for in the larger interests of the consuming public. 

11. We submit neither is the proposal in the broader interests of the 
Public Revenues at large as the suggested removal of the duty will doubtless 
tend to affect the financial resources of the Central Government to the extent 
of the present import Duty which is Rs. 5-4-0 per cwt. This is a point of no 
mean importance and, in our opinion, should not fail to weigh first and fore- 
most in the consideration of the Board. Particularly, in these times of 
financial stringency, ^vhen every source of Revenue has got to be so scrupu- 
lously conserved, the Board capnot afford to ignore this circumstance of 
importance. 

12. Public Revenues stand to be directly affected in two ways. The loss 
of revenue to the extent of the present import duty on Manilla Hemp at the 
rate of Rs. 5-4-0 per cwt. is quite clear. Further, will be the sacrifice of the 
present Customs revenue now accruing from the import Duty on inmorted 
Manilla ropes. This duty is at present 15 per cent, ad valorem. If the 
import duty on Manilla Hemp is lifted, not only the local Manilla rope 
manufacturing industry will gain to that extent in competing value, but will 
also be able gradually to exclude and altogether eliminate the^ competition 
from imported Manilla ropes. The measure will render the importing of 
Manilla ropes not sufficiently paying in competition with the locally manu- 
factured material and will put a damper on the imported business. There will 
not be inducement enough for the present merchants and contractors to continue 
their business in the imported material on the same scale or to the same extent 
as at present, and naturally, the imports of Manilla ropes will gradually de- 
cline and considerably shrink. Taking the combined effects of the operation of 
factors both ways, we feel, the loss to the Public Revenues cannot be regarded 
not inconsiderable. We believe that the advantages and benefits of the proposed 
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measure cannot be expected to be so considerable as would justify the asking 
of this material sacrihee in the Central Finance and encourage monopolistic 
tendencies in the industry ait public expense. 

Therefore, in the best interests of the consumer, also in the general 
interests of Public Finance and with due regard to the fundamental principles 
of economic competition, we submit that the suggestion now before the Board 
should not be entertained and the import Duty on Manilla Hemp should not 
be removed, (.bnsklering the broader aspects of the matter, we are of the 
view that tliere is neither any justification nor necessity for the proposed 
measure. Far from bringing down the consumers’ costs to their minimum 
which we have no doubt is what the Board would aim at in ail their con- 
siderations and r e(;oni men dat ions of measures for the .rendering of special 
protective assistance to any industry we are clear the proposed course would 
tend to increase the costs to fch(‘ consumer without any the slightest corre- 
spoiidiug benefit of material value. 

14. If, despite these facte and considerations, the Board should deem it 
essential to recommend the adoption of the suggested measure, we submit 
that same slioiild not he adopted without at the same time rscommending 
the adoption of such countervailing measures as would neutralise the adverse 
4ift‘ects thereof, in any such directions as follows : — 

(a) either recommending the lifting of the present import duty on 

Manilla Hopes, 

or 

(b) specify distinctlv any measure ior adoption which would enforce 

preferential terms for the importation and consumption of British 

Manufactured Manilla Ropes. 


Central Board o£ Revenue. 

<1) 'Letter No, 166-T.^ dated the 6th October, 1928, from the Tariff Board. 

1 am directed to state that in the course of its enquiry into the appli- 
cation of Messrs, the Ganges Hope Company and the Shalimar Rope Works, 
Limited, for a drawback of the import duty paid upon the manilla hemp used 
in the manufacture of manilla ropes fw export, the Board has been informed 
that certain shipping Companfes have opened or intend to open bonded 
warehouses for the import into bond duty free of ships stores, including 
manilla rope, for the use of ships other than those engaged upon coastal 
runs. 

2. It is clear that if the effect of the establishment of bonded warehouses 
is to exempt the shipping Companiesv.^^'^the payment of import duty, 
serious losses are likely to be caused to il^g^ous manufacturers unless they 
are allowed to obtain a drawback of tlm paid upon the imported hemp 

in respect of finished ro}>es despatched to. a bonded warehouse. 

♦3. 1 am therefore to enquire — 

(a) whether the institution of bonded warehouses at an Indian port 
would permit shipping Companies to import free of duty ships 
stores, which are at present dutiable, for use on ships not en- 
gaged in coastal traffic, and 

(h) whether, if that is the case, it would be possible for the Customs 
authorities to afford the necessary relief to the indigenous manu- 
facturers by granting a rebate or drawback on Indian made 
manilla ropes despatched by them to a bonded warehouse. 

4. The Companies have also asked that relief may be granted to them in 
respect of the duty on manilla hemp used in the manufacture of ropes destin- 
ed for shipment to Overseas markets. I am to enquire, if such relief is found 
necessary, whether it will be possible to arrange for a rebate or drawback of 
the duty on manilla hemp in respect of ropes destined for export. 
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5. In the case of manilla ropes despatched to a bonded warehouse aa well as 
those shipped abroad, it is suggested that the amount of rebate or drawback 
may be calculated on the basis that the wastage of raw hemp in the manufac* 
ture of manilla rope is on an average 10 per cent. 


(2) Letter No. D. Bis. No. SJ^O-Cus.-l j 28. dated the 27th October, 1928^ to 

the Tariff Board. 

Manilla hemp — Import for the manufacture of ropes — Drawback — Bonded 
Warehouses — Proposed manufacture in, by shipping Companies — Your 
letter No. 166-T., dated Gth October 1928. 

In reply to your letter quoted above, T am directed to say that the 
answer to question (a) is in the affirmative, vide section 112 of the Sea Cus- 
toms Act, 1878 (VIII of 1878). 

2. It would not be possible under the existing law to grant rebates or 
drawbacks on ropes to be bonded for issue as ships’ stores or to be exported. 
Subject to the necessary legislation, the firm’s factory could be put in the 
position of bonded premises, but the Central Board of Revenue doubts 
whether the benefit to the firm would justify the trouble and expense that 
would be involved in the constant supervision of the factory by Customs 
officers, who would have to (;heck issues of the raw hemp out of store and 
its consumption in actual manufacture, as well as issues of rope out of the 
factory ; but the answer to this question would clearly depend to some extent 
upon the proportion of the firm’s business that is represented by its export 
trade and its dealings with shipping companies. Otherwise, a scheme of 
rebates or drawbacks would bo possible only under special legislation which 
would enable Customs officers (under rules) to assume the identity of the 
raw hemp in a particular lot of rope with a particular consignment of im- 
ported raw hemp without actual physical identification. Such a provision 
would be necessary, as identification is important since different consignments 
of raw hemp may have been assessed on different valuations, or even at differ- 
ent rates of duty; moreover, there is, so far as the Board is aivare, the possi- 
bility that hemp of Indian origin or even other materials may enter into tjie 
composition of the completed ropes. The Board is unable to say whether 
the Government of India would be prepared to accept [)roposals Ibr such 
legislation. 

3. As for the calculation of wastage, the Board lias not tlie information 
that would enable it to express an opinion as to a suitable percentage to 
allow. Another point that would need investigation would be the manner of 
disposal of the waste material 
consumption in any form, 
wastage would not be perm 


Jf it is not destroyed, but passes into 
^ete remission of duty on the estimated 
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